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Part 1 ς Annual Budget 

1.1 MayorΩs Report 

 
 

KwaSani Local Municipality is pleased to officially present its 2013/14 Draft Budget where we report on how the 
municipality anticipates to ensure that Service delivery priorities, as identified in the Independent Development Plan 
(IDP) are funded and implemented, in terms of section 21 (2) (a)-όŎύ ƻŦ ǘƘŜ aCa! ǿƘƛŎƘ ǎǘŀǘŜǎ ǘƘŀǘ ά ǿƘŜƴ ǇǊŜǇŀǊƛƴƎ 
the annuaƭ ōǳŘƎŜǘΣ ǘƘŜ aŀȅƻǊ ƻŦ ŀ ƳǳƴƛŎƛǇŀƭƛǘȅ ƳǳǎǘέΥ 

a) ¢ŀƪŜ ƛƴǘƻ ŀŎŎƻǳƴǘ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ LƴǘŜƎǊŀǘŜŘ 5ŜǾŜƭƻǇƳŜƴǘ tƭŀƴ όL5tύ 
b) Take all reasonable steps to ensure that the municipality revised the IDP in terms of section 34 of the 

Municipal Systems Act, taking into account realistic revenue and expenditure projections for future years 
c) ¢ŀƪŜ ƛƴǘƻ ŀŎŎƻǳƴǘ ǘƘŜ ƴŀǘƛƻƴŀƭ ōǳŘƎŜǘΣ ǘƘŜ ǊŜƭŜǾŀƴǘ ǇǊƻǾƛƴŎƛŀƭ ōǳŘƎŜǘΣ ǘƘŜ ƴŀǘƛƻƴ ƎƻǾŜǊƴƳŜƴǘΩǎ ŦƛǎŎŀƭ ŀƴŘ 

macro-economic policy, the annual Division of Revenue Act (DoRA) and any agreements in the Budget Forum 

Thus taking into account the provision of the MFMA as stated above, I present to all the draft MTERF for 2013/14 to 
2015/16 

The intention is to bring forth the highlights contained in the draft budget in its current form so as to facilitate a 
process of consultation leading to the compilation of the final budget for 2013/14 financial year. It is indeed our 
stated intention as Kwa Sani Municipality that the final budget for 2013/14 be adopted by the end of June 2013. It is 
going to be a product of extensive consultation such that the limited resources available are allocated towards 
ǎŀǘƛǎŦȅƛƴƎ ǘƘŜ ŎƻƳƳǳƴƛǘȅΩǎ ǇǊƛƻǊƛǘƛŜǎ ŀƴŘ ǘƘŀǘ ǘƘŜ ōǳŘƎŜǘ ǇǊŜǇŀǊŀǘƛƻƴ ƛǘǎŜƭŦ ƛǎ ŎƻƳǇƭȅƛƴƎ ǿƛǘƘ ǊŜƭŜǾŀƴǘ ƭŜƎƛǎƭŀǘƛƻƴ 

Our main Objective as the municipality is to ensure that the communities of the Kwa Sani Municipality get access to 
basic services and thus we are confident that this budget has been complied to ensure that this happens.  

With the challenges faced by the municipality in the 2012/13 financial year, particularly in capital spending area, the 
future strategy of the municipality is to ensure that implementation of capital projects is done efficiently, timeously 
and implemented within the required and agreed time frames. 

Kwa Sani Municipality therefore pledges its commitment to effective and efficient Service Delivery as outlined in the 

2013/14 IDP and Draft Budget. 

 
___________________________   
Honourable Mayor 
Councillor M. Banda 
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1.2 Council Resolutions 
 

On 28 March 2013 the Council of Kwa Sani Municipality met in the Municipal Board room to consider the 
annual budget of the municipality for the financial year 2013/14.  The Council noted the budget  
 
1. The Council of Kwa Sani Municipality, acting in terms of section 24 of the Municipal Finance 

Management Act, (Act 56 of 2003) notes: 
 
1.1. The annual budget of the municipality for the financial year 2013/14 and the multi-year and single-

year capital appropriations as set out in the following tables: 
1.1.1. Budgeted Financial Performance (revenue and expenditure by standard classification) as 

contained in Table 11 on page 18; 
1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as contained 

in Table 12 on page 20; 
1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) as contained 

in Table  13 on page 21; and 
1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 

classification and associated funding by source as contained in Table 14 on page 23. 
 
1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, asset 

management and basic service delivery targets are approved as set out in the following tables: 
1.2.1. Budgeted Financial Position as contained in Table 15 on page 25; 
1.2.2. Budgeted Cash Flows as contained in Table 16 on page 26; 
1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in Table 17 on 

page 27; 
1.2.4. Asset management as contained in Table 18 on page 28; and 
1.2.5. Basic service delivery measurement as contained in Table 19 on page 30. 

 
2. The Council of Kwa Sani Municipality, acting in terms of section 75A of the Local Government:  

Municipal Systems Act (Act 32 of 2000) notes the tariffs with effect from 1 July 2013 
 

3. Tƻ ƎƛǾŜ ǇǊƻǇŜǊ ŜŦŦŜŎǘ ǘƻ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ŀƴƴǳŀƭ ōǳŘƎŜǘΣ it must further be noted that: 
  
3.1. That cash backing is implemented through the utilisation of a portion of the revenue generated 

from property rates to ensure that all capital reserves and provisions, unspent long-term loans and 
unspent conditional grants are cash backed as required in terms of the municipalitȅΩǎ funding and 
reserves policy as prescribed by section 8 of the Municipal Budget and Reporting Regulations. 
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1.3 Executive Summary 
 
The application of sound financial management principles for the compilation of the aǳƴƛŎƛǇŀƭƛǘȅΩǎ 
financial plan is essential and critical to ensure that the aǳƴƛŎƛǇŀƭƛǘȅΩǎ remains financially viable and that 
municipal services are provided sustainably, economically and equitably to all communities. 
 
The MunicipalityΩǎ ōǳǎƛƴŜǎǎ and service delivery priorities were reviewed as part of this ȅŜŀǊΩǎ ǇƭŀƴƴƛƴƎ ŀƴŘ 
budget process.  Where appropriate, funds were transferred from low- to high-priority programmes so as 
to maintain sound financial stewardship.  A critical review was also undertaken of expenditures on noncore 
and Ψnice to haveΩ items.  This has resulted in savings to the municipality.  
 
The Municipality has embarked on implementing a range of revenue collection strategies to optimize the 
collection of debt owed by consumers.  Furthermore, the Municipality has undertaken various customer 
care initiatives to ensure the municipality truly involves all citizens in the process of ensuring a people lead 
government. 
 
National ¢ǊŜŀǎǳǊȅΩǎ aCa! /ƛǊŎǳƭŀǊ bƻΦ сс ŀƴŘ ст were used to guide the compilation of the 2013/14 
MTREF. 
 
The main challenges experienced during the compilation of the 2013/14 MTREF can be summarised as 
follows: 

 
Å The ongoing difficulties in the national and local economy; 
Å Aging and poorly maintained roads and buildings infrastructure;  
Å The need to re-prioritise projects and expenditure within the existing resource envelope given the 

cash flow realities and declining cash position of the municipality; 
Å Wage increases for municipal staff that continue to exceed consumer inflation, as well as the need 

to fill critical vacancies; 
Å Affordability of capital projects  
Å Availability of affordable capital/borrowing. 
 
The following budget principles and guidelines directly informed the compilation of the 2013/14 MTREF: 
 

¶ The 2012/13 Adjustments Budget priorities and targets, as well as the base line allocations contained 
in that Adjustments Budget were adopted as the upper limits for the new baselines for the 2013/14 
annual budget;  

 
Å Tariff and property rate increases should be affordable and should generally not exceed inflation as 

measured by the CPI, except where there are price increases in the inputs of services that are beyond 
the control of the municipality. 

Å There will be no budget allocated to national and provincial funded projects unless the necessary 
grants to the municipality are reflected in the national and provincial budget and have been gazette as 
required by the annual Division of Revenue Act; 

 
In view of the aforementioned, the following table is a consolidated overview of the proposed 2013/14 
Medium-term Revenue and Expenditure Framework: 
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Table 1  Consolidated Overview of the 2013/14 MTREF 

 

Description 
Adjustments Budget 

2012/2013 
Budget Year 

2013/14 
Budget Year +1 

2014/15 
Budget Year +2 

2015/16 

Total Operating Revenue 40 845 619 37 663 716 38 965 663 41 138 200 

Total Operating Expenditure 39 448 104 37 197 472 38 401 484 40 542 665 

Surplus/(Deficit) Budgeted 
Operating Statement 

1 397 515 466 244 564 179 595 535  

Total MIG Capital Funding 9 661 284 9 083 000 7 479 000 7 621 000 

 

Operating revenue has decreased by 7 % percent for the 2013/14 financial year when compared to the 
2012/13 Adjustments Budget, as a result of roll overs which are included in the adjustment budget the two 
outer years will grow by 3% and 5% percent respectively 
 
Operating expenditure for the 2013/14 financial year has been appropriated at R37 million and translates 
into a budgeted surplus of R 466 244. 
 
Capital Expenditure 95% of capital expenditure is funded by the MIG and 5% is funded by Kwa Sani 
Municipality (internally generated revenue) at the moment Kwa Sani Municipality does not have sufficient 
funds to cover capital expenditure. For the two outer years, MIG capital expenditure will decrease by 17 
per cent as result of a decrease in MIG allocation for 2013/14 and increase by 1 percent in 2015/16 
financial year. 
 
Operating Revenue Framework 
 
For Kwa Sani Municipality to continue improving the quality of services provided to its citizens it needs to 
generate the required revenue.  In these tough economic times strong revenue management is 
fundamental to the financial sustainability of every municipality.  The reality is that we are faced with 
development backlogs and poverty.  The expenditure required to address these challenges will inevitably 
always exceed available funding; hence difficult choices have to be made in relation to tariff increases and 
balancing expenditures against realistically anticipated revenues. 
 
The ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ revenue strategy is built around the following key components: 
 
Å National TreasuryΩǎ guidelines and macroeconomic policy; 
Å Growth in KSM and continued economic development; 
Å Efficient revenue management, which aims to ensure a 80% annual collection rate for property 

rates and other key service charges; 
Å Achievement of full cost recovery of specific user charges especially in relation to trading services; 
Å Determining the tariff escalation rate by establishing/calculating the revenue requirement of each 

service; 
Å The ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ Property Rates Policy approved in terms of the Municipal Property Rates Act, 

2004 (Act 6 of 2004) (MPRA); 
Å Increase ability to extend new services and recover costs; 
Å The mǳƴƛŎƛǇŀƭƛǘȅΩǎ Indigent Policy and rendering of free basic services; and 
Å Tariff policies of the Municipality. 
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The following table is a summary of the 2013/14 MTREF (classified by main revenue source): 
 
 
 
 
Table 2  Summary of revenue classified by main revenue source 

KZN432 Kwa Sani ς Table A4 Budgeted Financial Performance (revenue by source) 

 Description 

R thousand 

Ref 

1 

Adjusted 

Budget 

Budget 

Year 

2013/14 

Budget 

Year +1 

2014/15 

Budget 

Year +2 

2015/16 

Revenue By Source           

Property rates 2          11 861           14 184           14 907           14 638  

Property rates - penalties & 

collection charges 

                912                877                924                974  

Service charges - electricity 

revenue 

2                 ς                   ς                   ς                   ς   

Service charges - water revenue 2                 ς                   ς                   ς                   ς   

Service charges - sanitation 

revenue 

2                 ς                   ς                   ς                   ς   

Service charges - refuse revenue 2            2 205             2 083             2 195             2 314  

Service charges - other           

Rental of facilities and 

equipment 

                318                547                576                607  

Interest earned - external 

investments 

                720                829                871                913  

Interest earned - outstanding 

debtors 

                 91                235                248                261  

Dividends received           

Fines                  95                100                105                111  

Licences and permits                  76                297                526                552  

Agency services           
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Transfers recognised - 

operational 

           24 051           16 826           16 835           18 894  

Other revenue 2               518             1 687             1 778             1 874  

Gains on disposal of PPE                   ς                   ς                   ς                   ς   

Total Revenue (excluding capital 

transfers and contributions) 

           40 846           37 663           38 966           41 138  

 

Table 3  Percentage growth in revenue by main revenue source 

KZN432 Kwa Sani - Table A4 Budgeted Financial Performance (revenue and expenditure)  

Description  2013/14 

Medium Term 

Revenue & 

Expenditure 

Framework 

     

R thousand Adjusted 

Budget 

Budget Year 

2013/14 

% 

Increase / 

Decrease 

Budget 

Year +1 

2014/15 

% Increase 

/ Decrease 

Budget 

Year +2 

2015/16 

% Increase 

/ Decrease 

Revenue By Source        

Property rates 11 861 14 184 20% 14 907 5% 14 638 -2% 

Property rates - penalties & 

collection charges 

912 877 -4% 924 5% 974 5% 

Service charges - electricity 

revenue 

                

ς  

                ς  0%                 

ς  

0%                 

ς  

0% 

Service charges - water 

revenue 

                

ς  

                ς  0%                 

ς  

0%                 

ς  

0% 

Service charges - sanitation 

revenue 

                

ς  

                ς  0%                 

ς  

0%                 

ς  

0% 

Service charges - refuse 

revenue 

2 205 2 083 -6% 2 195 5% 2 314 5% 

Service charges - other   0%  0%  0% 

Rental of facilities and 

equipment 

318 547 72% 576 5% 607 5% 

Interest earned - external 720 829 15% 871 5% 913 5% 
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investments 

Interest earned - outstanding 

debtors 

91 235 158% 248 6% 261 5% 

Dividends received   0%  0%  0% 

Fines 95 100 5% 105 5% 111 6% 

Licences and permits 76 297 291% 526 77% 552 5% 

Agency services   0%  0%  0% 

Transfers recognised ς 

operational 

24 051 16 826 -30% 16 835 0% 18 894 12% 

Other revenue 518 1 687 226% 1 778 5% 1 874 5% 

Gains on disposal of PPE                 

ς  

                ς  0%                 

ς  

0%                 

ς  

0% 

Total Revenue (excluding 

capital transfers and 

contributions) 

40 846 37 663 -8% 38 966 3% 41 138 6% 

 
In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital transfers 
and contributions are excluded from the operating statement, as inclusion of these revenue sources would 
distort the calculation of the operating surplus/deficit. 
 
Property Rates have increased by 5,6% due to the anticipated inflation rate as outlined in circular 67, the  
further increase in property rates is due to the Business debt owing the municipality more than 60% of the 
outstanding debt, it is at this stage probable that the municipality will recover the outstanding rates in the 
2013/14 financial year. 
All other Revenue has been increased by 5,6% anticipated inflation rate.   
 
There is an expected increase in revenue to be generated from licenses and permits for the municipality.  
This relates to re-opening of the Licensing Centre to generate addition revenue.  Revenue estimates was 
obtained from the Department of Transport to determine the extent of revenue that will be generated.  
The municipality has opted to take the conservative approach to prevent over estimating revenue raised. 
These new operations are expected to commence in the month of August 2013 
 
 
Operating grants and transfers totals 16,8 million in the 2013/14 financial year and steadily increases to    
R 18,8million by 2015/16.  There is no growth between 2013/14-2014/15, 2015-16 will increase by 12% 
due to the increase in the equitable share allocation. 
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Table 4  Operating Transfers and Grant Receipts  

 

 
Tariff-setting is a pivotal and strategic part of the compilation of any budget.  When rates, tariffs and other 
charges were revised, local economic conditions, input costs and the affordability of services were taken 
into account to ensure the financial sustainability of the municipality. 

 
National Treasury continues to encourage municipalities to keep increases in rates, tariffs and other 
charges as low as possible.  Municipalities must justify in their budget documentation all increases in 
excess of the 6 per cent upper boundary of ǘƘŜ {ƻǳǘƘ !ŦǊƛŎŀƴ wŜǎŜǊǾŜ .ŀƴƪΩǎ ƛƴŦƭŀǘƛƻƴ ǘŀǊƎŜǘΦ  9ȄŎŜǎǎƛǾŜ 
increases are likely to be counterproductive, resulting in higher levels of non-payment. 

 

1.3.1 Property Rates 
 
Property rates cover the cost of the provision of general services.  Determining the effective property rate 
ǘŀǊƛŦŦ ƛǎ ǘƘŜǊŜŦƻǊŜ ŀƴ ƛƴǘŜƎǊŀƭ ǇŀǊǘ ƻŦ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ōǳŘƎŜǘƛƴƎ ǇǊƻŎŜǎǎΦ 
 
bŀǘƛƻƴŀƭ ¢ǊŜŀǎǳǊȅΩǎ aCa! /ƛǊŎǳƭŀǊ bƻΦ рм ŘŜŀƭǎΣ ƛƴǘŜǊ ŀƭƛŀ ǿƛǘƘ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ aǳƴƛŎƛǇŀƭ 
Property Rates Act, with the regulations issued by the Department of Co-operative Governance.  These 
regulations came into effect on 1 July 2009 and prescribe the rate ratio for the non-residential categories, 
public service infrastructure and agricultural properties relative to residential properties to be 0,25:1.  The 
implementation of these regulations was done in the previous budget process and the Property Rates 
Policy of the Municipality has been amended accordingly. 
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The categories of rate-able properties for purposes of levying rates and the proposed rates for the 2013/14 
financial year based on an average of 5,6 % increase from 1 July 2013 is contained below: 
  
Table 5  Comparison of proposed rates tariffs for the 2013/13 financial year 

CAT CAT Description 

Current 
Tariffs 
2012/2013 

Proposed 
Tariffs 
2013/2014 R Variance  % Variance 

            

CAT1 RESIDENTIAL 1.114 1.176 0.06 5.6% 

CAT2 COMMERCIAL 2.228 2.353 0.13 5.6% 

CAT3 AGRICULTURAL 0.279 0.295 0.02 5.6% 

CAT4 STATE OWNED 1.114 1.176 0.06 5.6% 

CAT5 PSI 0.279 0.295 0.02 5.6% 

CAT6 PBO 0.279 0.295 0.02 5.6% 

CAT8  TOURISM & HOSPITALITY RURAL 0.557 0.588 0.03 5.6% 

CAT9 OTHER 0.279 0.295 0.02 5.6% 

CAT10 RESIDENTIAL SMALL HOLDING 1.114 1.176 0.06 5.6% 

CAT11 TOURISM & HOSPITALITY URBAN 1.114 1.176 0.06 5.6% 
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1.3.2 Waste Removal and Impact of Tariff Increases 

 

Currently solid waste removal is not operating in the desired manner.  The Municipality will have to 
implement a solid waste strategy to ensure that this service can be rendered in a sustainable manner over 
the medium to long-term. Also, measures will have to be implemented to ensure that this service is offered 
equitably to all residents in the KSM region.  
 
The tariff for each category of refuse has increase by of 5,6% for the purposes of this draft budget, 
however community consultation is still in progress and this rate  might change in the final budget 
compilation. 
 

1.4 Operating Expenditure Framework 
 
¢ƘŜ aǳƴƛŎƛǇŀƭƛǘȅΩǎ expenditure framework for the 2013/14 budget and MTREF is informed by the 
following: 
Å The asset renewal strategy and the repairs and maintenance plan; 
Å Balanced budget constraint (operating expenditure should not exceed operating revenue) 

unless there are existing uncommitted cash-backed reserves to fund any deficit; 
Å Funding of the budget over the medium-term as informed by Section 18 and 19 of the 

MFMA; 
Å The capital programme is aligned to the asset renewal strategy and backlog eradication plan 

and 

2012/2013 2013/2014 Variance

Category Rands Rands Rands % IncreaseReasons

Government Housing 457.32 482.93 25.61 5.6%

Residential Sectional Title with 75% Pensioners Discount 579.07 611.50 32.43 5.6%

Properties on Sectioanl Title Schemes 

received 20% discunt because there is 

one collection point

Residential Full Title with 75% Pensioners Discount 702.75 742.10 39.35 5.6%

Residential Sectional Title with 50% Pensioners Discount 158.13 166.99 8.86 5.6%

Residential Full Title with 50% Pensioners Discount 1 447.67 1 528.74 81.07 5.6%

Residential Sectional Title properties with 20% Discount 2 316.26 2 445.97 129.71 5.6%

Residential properties 2 895.33 3 057.47 162.14 5.6%

Small Business

Small Volumes of Waste and Easy to Handle 3 581.31 3 781.86 200.55 5.6%

Medium

Significant Volumes of Waste and Easy to Handle 7 314.03 7 723.62 409.59 5.6%

Medium

Significant Volumes of Waste and Easy to Handle with 20% 

Discount. Different properties-based on volume of waste, 

but with one collection point 5 851.22 6 178.89 327.67 5.6%

Large

Significant Volumes of Waste and difficult to Handle with 20% Discount11 824.40 12 486.57 662.17 5.6%

Large

Significant Volumes of Waste and difficult to Handle 14 780.50 15 608.21 827.71 5.6%

Sectional Title

Automatic 20% rebate - additional rebate for properties either 50% or 75% based on Income & Assets

REFUSE TARIFFS - 2013/2014

Small Volumes of Waste and Easy to Handle with 20% Discount. Different properties-based on volume of waste, but with one collection point
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Å Operational gains and efficiencies will be directed to funding the capital budget and other 
core services. 

 
The following table is a high level summary of the 2013/14 budget and MTREF (classified per main type of 
operating expenditure): 
 
Table 6  Summary of operating expenditure by standard classification item 

KZN432 Kwa Sani - Table A4 Budgeted Expenditure by type

Description 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Expenditure By Type

Employee related costs 7 980           10 414         12 169         13 633         12 882         12 882         12 882         17 769         18 906         20 116         

Remuneration of councillors 1 140           722             995             1 323           1 461           1 461           1 461           1 561           1 661           1 767           

Debt impairment 25               139             439             3 500           1 230           1 230           1 230           1 000           1 000           1 000           

Depreciation & asset impairment 1 414           1 473           1 842           1 770           1 957           1 957           1 957           1 957           2 056           2 158           

Finance charges 133             141             185             321             240             240             240             240             253             265             

Bulk purchases ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other materials ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Contracted serv ices 4 751           3 505           4 173           4 740           6 085           6 085           6 085           6 621           6 972           7 299           

Transfers and grants ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other expenditure 27 593         16 327         10 195         9 600           15 593         15 593         15 593         8 049           7 552           7 938           

Loss on disposal of PPE 19               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Total Expenditure 43 054         32 721         30 000         34 886         39 448         39 448         39 448         37 197         38 401         40 543         

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13

 

The Employee related cost has been increased with the 6.85 % as per Circular 67  and further more  critical 
positions have also been budgeted for  as agreed in the strategic planning. These include but not limited to 
Å SCM Manager 
Å Revenue Manager 
Å IT Officer 

New positions and appointments in 2012/13 have also attributed to the 48% increase these include 
Å Human Resources Officer 
Å Corporate Services Manager  
Å Performance Management Official 
Å ²ƻƳŀƴΩǎ ¸ƻǳǘƘ ŀƴŘ ǇŜƻǇƭŜ ǿƛǘƘ ŘƛǎŀōƛƭƛǘƛŜǎ ƻŦŦƛŎŜǊ ŀƴŘ ƻǘƘŜǊ ŀǇǇƻƛƴǘƳŜƴǘǎ 

 
Repairs and maintenance have decreased by 13% to due the Small town rehabilitation grant expenditure 
that has not been budgeted for in the 2013/14 financial year 
General Expenditure has been reduced by 30% due to other conditional grants previously budgeted for 
under general expenditure not included for in 2013/14 
Provisions have been reduced by 58% due to the anticipated reversal of the provision for the transfer 
station of R1,5 Million included in the previous budget 
All other line items have been increased by 5,6%  projected inflation rate 
For the purposes of this budget preparation all unspent conditional grants have not been included in the 
budget and will be included only on the final budget subject to Rollover approval by the donor 
departments. 
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Figure 1  Main operational expenditure categories for the 2013/14 financial year 

 
 
Table 7  Operational repairs and maintenance 

KZN432 Kwa Sani - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance'

2009/10 2010/11 2011/12

Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

R thousand

Repairs and 

Maintenance 

by 

Expenditure 

Item 8

Employee related costs

Other materials

Contracted Serv ices

Other Expenditure 477             312             1 815           1 371           1 432           1 432           1 432           1 542           1 373           1 700           

Total Repairs and Maintenance Expenditure9 477             312             1 815           1 371           1 432           1 432           1 432           1 542           1 373           1 700           

Description

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13

Ref

 

 
During the compilation of the 2013/14 MTREF operational repairs and maintenance was identified as a 
strategic imperative owing to the aging of the MunicipalityΩǎ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ŀƴŘ ƘƛǎǘƻǊƛŎ ŘŜŦŜǊǊŜŘ 
maintenance.  To this end, repairs and maintenance was maintained at 4% in the 2013/14 financial year,  
 
The table below provides a breakdown of the repairs and maintenance in relation to asset class: 
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cl

Description 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Repairs and maintenance expenditure by Asset Class/Sub-class

Infrastructure ð               51               ð               1 050           1 051           1 051           816             858             900             

Infrastructure - Road transport ï               ï               ï               1 003           1 000           1 000           765             804             844             

Roads, Pavements & Bridges ï               ï               1 000           1 000           1 000           765             804             844             

Storm water ï               3                 ï               ï               

Infrastructure - Other ï               48               ï               47               51               51               51               54               57               

Waste Management ï               33               30               27               27               27               29               30               

Transportation ï               15               17               24               24               24               25               27               

Gas ï               

Other ï               

Community 200             6                 417             16               16               16               16               17               18               

Parks & gardens ï               

Sportsfields & stadia ï               6                 52               16               16               16               16               17               18               

Sw imming pools ï               ï               

Community  halls 200             ï               365             

Other ï               ï               

Other assets 277             256             1 398           305             365             365             474             498             523             

General vehicles ï               ï               93               148             148             60               155             163             

Specialised vehicles 84               64               ï               70               83               83               83               87               91               

Plant & equipment ï               5                 52               6                 11               11               11               12               12               

Computers - hardware/equipment 25               ï               200             ï               20               

Furniture and other office equipment 30               22               122             ï               47               49               52               

Abattoirs ï               13               ï               ï               

Markets ï               ï               ï               ï               

Civ ic Land and Buildings 13               63               ï               ï               

Other Buildings 86               42               573             136             124             124             144             102             107             

Other Land ï               ï               382             ï               

Surplus Assets - (Investment or Inventory ) ï               ï               ï               

Other 39               47               69               ï               109             92               97               

Total Repairs and Maintenance Expenditure 477             313             1 815           1 371           1 432           1 432           1 306           1 373           1 441           

Specialised vehicles 84               64               ð               70               83               83               83               87               91               

Refuse 84               64               70               83               83               83               87               91               

Fire ï               

Conservancy ï               

Ambulances ï               

Current Year 2012/13
2013/14 Medium Term Revenue & 

Expenditure Framework

 

 
For the 2013/14 financial year, 62% of total repairs and maintenance will be spent on infrastructure assets 
and 38% on other municipal assets  
 

1.5 Capital expenditure 
The following table provides a breakdown of budgeted capital expenditure by vote: 
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KZN432 Kwa Sani - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding

Vote Description 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Capital expenditure - Vote

Multi-year expenditure  to be appropriated

Vote 1 - Governance & Administration ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 2 - Community  & Public Safety ï               ï               ï               ï               2 130           2 130           2 130           1 601           4 207           ï               

Vote 3 - Trading Serv ices ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 4 - Economic and Env ironmental Serv ices ï               ï               ï               ï               6 416           6 416           6 416           7 482           ï               ï               

Vote 5 - Other ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Capital multi-year expenditure sub-total ð               ð               ð               ð               8 547           8 547           8 547           9 083           4 207           ð               

Single-year expenditure to be appropriated

Vote 1 - Governance & Administration ï               1 174           900             525             647             647             647             70               ï               ï               

Vote 2 - Community  & Public Safety 9 192           2 005           3 457           4 990           2 151           2 151           2 151           380             ï               ï               

Vote 3 - Trading Serv ices ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 4 - Economic and Env ironmental Serv ices ï               1 690           5 984           5 049           2 768           2 768           2 768           ï               3 272           7 621           

Vote 5 - Other 171             ï               ï               13               13               13               13               ï               ï               ï               

Capital single-year expenditure sub-total 9 363           4 869           10 341         10 577         5 579           5 579           5 579           450             3 272           7 621           

Total Capital Expenditure - Vote 9 363           4 869           10 341         10 577         14 126         14 126         14 126         9 533           7 479           7 621           

Capital Expenditure - Standard

Governance and administration ð               1 174           900             525             655             655             655             70               ð               ð               

Executive and council ï               ï               440             581             581             581             ï               ï               ï               

Budget and treasury  office ï               1 174           900             85               74               74               74               70               ï               ï               

Corporate serv ices ï               

Community and public safety 9 192           2 005           3 456           4 990           4 812           4 812           4 812           1 981           4 207           1 143           

Community  and social serv ices 9 192           1 223           3 456           2 168           1 979           1 979           1 979           1 681           4 207           

Sport and recreation 769             2 820           2 819           2 819           2 819           ï               ï               1 143           

Public safety 13               2                 14               14               14               300             

Housing

Health

Economic and environmental services ð               1 690           5 984           5 049           9 189           9 189           9 189           7 482           3 272           6 478           

Planning and development 334             21               21               21               ï               ï               ï               

Road transport ï               1 690           5 984           4 715           9 168           9 168           9 168           7 482           3 272           6 478           

Env ironmental protection

Trading services ð               ð               ð               ð               265             265             265             ð               ð               ð               

Electricity

Water

Waste water management

Waste management ï               265             265             265             

Other 171             13               

Total Capital Expenditure - Standard 9 363           4 869           10 341         10 577         14 921         14 921         14 921         9 533           7 479           7 621           

Funded by:

National Government 4 251           2 913           7 793           9 567           9 674           9 674           9 674           9 097           7 479           7 621           

Prov incial Government 769             3 061           3 061           3 061           

District Municipality ï               

Other transfers and grants ï               ï               ï               

Transfers recognised - capital 4 251           3 682           7 793           9 567           12 735         12 735         12 735         9 097           7 479           7 621           

Public contributions & donations

Borrowing 28               365             365             365             365             300             

Internally generated funds 5 112           1 187           2 521           645             1 025           1 025           1 025           136             

Total Capital Funding 9 363           4 869           10 341         10 577         14 126         14 126         14 126         9 533           7 479           7 621           

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13
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Table 8  2013/14 Medium-term capital budget per vote 

 
KZN432 Kwa Sani - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding

Vote Description 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Capital expenditure - Municipal Vote

Multi-year expenditure appropriation

Vote 1 - Governance & Administration ð               ð               ð               ð               ð               ð               ð               ð               ð               ð               

Vote 2 - Community & Public Safety ð               ð               ð               ð               2 130           2 130           2 130           1 601           4 207           ð               

Community  and social serv ices 120             120             120             490             4 207           ð               

Sport and recreation 2 010           2 010           2 010           1 112           ð               ð               

Vote 3 - Trading Services ð               ð               ð               ð               ð               ð               ð               ð               ð               ð               

Vote 4 - Economic and Environmental Services ð               ð               ð               ð               6 416           6 416           6 416           7 482           ð               ð               

Planning and Development ð               ð               ð               

Roads and Transport 6 416           6 416           6 416           7 482           ð               ð               

Vote 5 - Other ð               ð               ð               ð               ð               ð               ð               ð               ð               ð               

Capital multi-year expenditure sub-total ð               ð               ð               ð               8 547           8 547           8 547           9 083           4 207           ð               

Capital expenditure - Municipal Vote

Single-year expenditure appropriation

Vote 1 - Governance & Administration ð               1 174           900             525             647             647             647             70               ð               ð               

Executive and council ï               ï               ï               440             563             563             563             ï               

Budget and treasury office ï               1 174           900             85               84               84               84               70               

Vote 2 - Community & Public Safety 9 192           2 005           3 457           4 990           2 151           2 151           2 151           380             ð               ð               

Community and social services 9 192           1 223           3 457           2 168           2 140           2 140           2 140           80               

Sport and recreation ï               769             ï               2 820           

Public safety ï               13               ï               2                 11               11               11               300             

Vote 3 - Trading Services ð               ð               ð               ð               ð               ð               ð               ð               ð               ð               

Vote 4 - Economic and Environmental Services ð               1 690           5 984           5 049           2 768           2 768           2 768           ð               3 272           7 621           

Planning and Development ï               ï               ï               334             35               35               35               

Roads and Transport ï               1 690           5 984           4 715           2 733           2 733           2 733           3 272           7 621           

Vote 5 - Other 171             ð               ð               13               13               13               13               ð               ð               ð               

Tourism 171             ï               ï               13               13               13               13               

Capital single-year expenditure sub-total 9 363           4 869           10 341         10 577         5 579           5 579           5 579           450             3 272           7 621           

Total Capital Expenditure 9 363           4 869           10 341         10 577         14 126         14 126         14 126         9 533           7 479           7 621           

Current Year 2012/13
2013/14 Medium Term Revenue & 

Expenditure Framework

 
 
For 2013/14 an amount of R9 million has been appropriated for the development of infrastructure in the 
total capital budget.  In the outer years this amount totals R7,4 million and R7,6 million respectively for 
each of the financial years.   
 

1.6 Annual Budget Tables - Parent Municipality 
 
The following pages present the ten main budget tables as required in terms of section 8 of the Municipal 
Budget and Reporting Regulations. These tables ǎŜǘ ƻǳǘ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ нлмоκмп budget and MTREF as 
noted by the Council.  
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Table 9  MBRR Table A1 - Budget Summary 

Description 2009/10 2010/11 2011/12

R thousands
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Financial Performance

Property  rates 7 953          9 974          10 785         12 576         12 773         12 773         12 773         15 061         15 831         15 612         

Serv ice charges 1 689          1 800          1 925          2 496          2 205          2 205          2 205          2 083          2 195          2 314          

Investment revenue 489             480             820             582             720             720             720             829             871             913             

Transfers recognised - operational 32 636         19 459         15 040         16 243         24 051         24 051         24 051         16 826         16 835         18 894         

Other own revenue 1 365          1 222          1 067          3 042          1 097          1 097          1 097          2 865          3 233          3 405          

Total Revenue (excluding capital transfers 

and contributions)

44 133         32 935         29 638         34 939         40 846         40 846         40 846         37 663         38 966         41 138         

Employee costs 7 980          10 414         12 169         13 633         12 882         12 882         12 882         17 769         18 906         20 116         

Remuneration of councillors 1 140          722             995             1 323          1 461          1 461          1 461          1 561          1 661          1 767          

Depreciation & asset impairment 1 414          1 473          1 842          1 770          1 957          1 957          1 957          1 957          2 056          2 158          

Finance charges 133             141             185             321             240             240             240             240             253             265             

Materials and bulk purchases ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Transfers and grants ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other expenditure 32 388         19 971         14 808         17 840         22 908         22 908         22 908         15 670         15 525         16 237         

Total Expenditure 43 054         32 721         30 000         34 886         39 448         39 448         39 448         37 197         38 401         40 543         

Surplus/(Deficit) 1 080          213             (362)            53               1 398          1 398          1 398          466             565             595             

Transfers recognised - capital 8 313          2 767          7 793          ï               ï               ï               ï               ï               ï               ï               

Contributions recognised - capital & contributed assetsï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Surplus/(Deficit) after capital transfers & 

contributions

9 393          2 980          7 431          53               1 398          1 398          1 398          466             565             595             

Share of surplus/ (deficit) of associate ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Surplus/(Deficit) for the year 9 393          2 980          7 431          53               1 398          1 398          1 398          466             565             595             

Capital expenditure & funds sources

Capital expenditure 9 363          4 869          10 341         10 577         14 921         14 921         14 921         9 533          7 479          7 621          

Transfers recognised - capital 4 251          3 682          7 793          9 567          12 735         12 735         12 735         9 097          7 479          7 621          

Public contributions & donations ð               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Borrow ing ð               ï               28               365             365             365             365             300             ï               ï               

Internally  generated funds 5 112          1 187          2 521          645             1 025          1 025          1 025          136             ï               ï               

Total sources of capital funds 9 363          4 869          10 341         10 577         14 126         14 126         14 126         9 533          7 479          7 621          

Financial position

Total current assets 16 542         18 372         29 027         11 267         31 929         31 929         31 929         27 912         24 491         23 236         

Total non current assets 60 885         64 046         65 725         74 180         77 894         77 894         77 894         85 469         90 892         96 356         

Total current liabilities 14 651         14 773         24 554         382             18 574         18 574         18 574         3 314          3 177          3 198          

Total non current liabilities 3 483          3 457          3 634          3 845          4 944          4 944          4 944          4 537          4 108          4 084          

Community  wealth/Equity 59 293         64 188         66 564         81 220         86 305         86 305         86 305         105 530       108 098       112 309       

Cash flows

Net cash from (used) operating 13 382         3 937          9 634          8 431          16 185         16 185         16 185         11 001         9 543          9 837          

Net cash from (used) investing (12 996)        (3 955)         (8 080)         (3 954)         (14 925)        (14 925)        (14 925)        (9 533)         (7 479)         (7 621)         

Net cash from (used) financing (339)            (322)            74               (1 278)         (385)            (385)            (385)            (485)            (485)            (485)            

Cash/cash equivalents at the year end 1 107          767             2 396          5 595          3 271          3 271          3 271          4 254          5 833          7 564          

Cash backing/surplus reconciliation

Cash and investments available 13 290         13 137         22 783         26 182         26 257         26 257         26 257         22 240         18 819         17 564         

Application of cash and investments 16 782         8 385          14 837         (4 528)         12 884         12 884         12 884         (2 394)         (2 554)         (2 540)         

Balance - surplus (shortfall) (3 492)         4 752          7 946          30 710         13 373         13 373         13 373         24 634         21 373         20 104         

Asset management

Asset register summary  (WDV) 20 658         33 804         65 725         74 180         77 894         77 894         85 469         85 469         90 892         96 356         

Depreciation & asset impairment 1 414          1 473          1 842          1 770          1 957          1 957          1 957          1 957          2 056          2 158          

Renewal of Ex isting Assets ð               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Repairs and Maintenance 477             313             1 815          1 371          1 432          1 432          1 306          1 306          1 373          1 441          

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13

KZN432 Kwa Sani - Table A1 Budget Summary
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Explanatory notes to MBRR Table A1 - Budget Summary  
 
1. Table A1 is a budget summary and provides a concise overview of the MunicipalityΩǎ budget from all of 

the major financial perspectives (operating, capital expenditure, financial position, cash flow, and 
MFMA funding compliance).  

2. The table provides an overview of the amounts approved by Council for operating performance, 
resources deployed to capital expenditure, financial position, cash and funding compliance, as well as 
ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ŜƭƛƳƛƴŀǘƛƴƎ ōŀǎƛŎ ǎŜǊǾƛŎŜ ŘŜƭƛǾŜǊȅ ōŀŎklogs. 

3. Financial management reforms emphasises the importance of the municipal budget being funded. This 
requires the simultaneous assessment of the Financial Performance, Financial Position and Cash Flow 
Budgets, along with the Capital Budget. The Budget Summary provides the key information in this 
regard: 

a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF 
b. Capital expenditure is balanced by capital funding sources, of which 

i. Transfers recognised is reflected on the Financial Performance Budget; 
ii. Borrowing is incorporated in the net cash from financing on the Cash Flow Budget 
iii. Internally generated funds is financed from a combination of the current operating 

surplus and accumulated cash-backed surpluses from previous years.  The amount is 
incorporated in the Net cash from investing on the Cash Flow Budget.  The fact that the 
ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ŎŀǎƘ Ŧƭƻǿ ǊŜƳŀƛƴǎ ǇƻǎƛǘƛǾŜΣ ŀƴŘ ƛǎ ƛƳǇǊƻǾƛƴƎ ƛƴŘƛŎŀǘŜǎ ǘƘŀǘ ǘƘŜ ƴŜŎŜǎǎŀǊȅ 
cash resources are available to fund the Capital Budget. 

4. The Cash backing/surplus reconciliation shows that in previous financial years the municipality was not 
paying much attention to managing this aspect of its finances, and consequently many of its obligations 
are not cash-backed.  This places the municipality in a very vulnerable financial position, as the recent 
slow-down in revenue collections highlighted.  Consequently Council has taken a deliberate decision to 
ensure adequate cash-backing for all material obligations in accordance with the Funding and Reserves 
Policy.  This cannot be achieved in one financial year.  But over the MTREF there is progressive 
improvement in the level of cash-backing of obligations.  It is anticipated that the goal of having all 
obligations cash-back will be achieved by 2014/15, when a small surplus is reflected. 

5. Even though the Council is placing great emphasis on securing the financial sustainability of the 
municipality, this is not being done at the expense of services to the poor.  
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Table 10  MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by standard 
classification) 

KZN432 Kwa Sani - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification)

Standard Classification Description Ref 2009/10 2010/11 2011/12

R thousand 1
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Revenue - Standard

Governance and administration 28 621         33 186         34 803         30 997         30 913         30 913         33 399         33 347         35 206         

Executive and council ï               6 653           480              1 144           1 005           1 005           2 353           2 485           2 623           

Budget and treasury  office 28 621         26 533         34 322         29 853         29 908         29 908         31 047         30 862         32 583         

Corporate serv ices ï               ï               ï               ï               ï               ï               ï               ï               ï               

Community and public safety 21 820         185              559              261              7 456           7 456           1 672           2 881           3 042           

Community  and social serv ices 21 785         92               434              257              7 361           7 361           1 572           2 775           2 930           

Sport and recreation ï               ï               ï               ï               ï               ï               ï               ï               ï               

Public safety 35               92               125              5                 96               96               100              106              111              

Housing ï               ï               ï               ï               ï               ï               ï               ï               ï               

Health ï               ï               ï               ï               ï               ï               ï               ï               ï               

Economic and environmental services 269              457              515              955              167              167              410              433              456              

Planning and development 128              371              417              340              91               91               113              119              126              

Road transport 142              87               99               615              76               76               297              314              331              

Env ironmental protection ï               ï               ï               ï               ï               ï               ï               ï               ï               

Trading services 1 736           1 873           1 554           2 723           2 309           2 309           2 182           2 305           2 434           

Electricity ï               ï               ï               ï               ï               ï               ï               ï               ï               

Water ï               ï               ï               ï               ï               ï               ï               ï               ï               

Waste water management ï               ï               ï               ï               ï               ï               ï               ï               ï               

Waste management 1 736           1 873           1 554           2 723           2 309           2 309           2 182           2 305           2 434           

Other 4 ð               ð               ð               3                 ð               ð               ð               ð               ð               

Total Revenue - Standard 2 52 446         35 702         37 430         34 939         40 846         40 846         37 663         38 966         41 138         

Expenditure - Standard

Governance and administration 12 139         20 920         15 905         20 490         18 853         18 853         20 141         16 484         17 404         

Executive and council 3 481           11 230         4 867           5 881           5 011           5 011           5 624           5 939           6 270           

Budget and treasury  office 8 658           9 690           11 039         14 608         13 842         13 842         14 517         10 545         11 133         

Corporate serv ices ï               ï               ï               ï               ï               ï               ï               ï               ï               

Community and public safety 27 234         7 014           6 602           8 181           14 324         14 324         10 165         14 639         15 456         

Community  and social serv ices 25 417         4 830           4 089           5 890           11 260         11 260         7 356           11 673         12 324         

Sport and recreation ï               ï               ï               ï               ï               ï               ï               ï               ï               

Public safety 1 817           2 184           2 514           2 291           3 064           3 064           2 809           2 966           3 132           

Housing ï               ï               ï               ï               ï               ï               ï               ï               ï               

Health ï               ï               ï               ï               ï               ï               ï               ï               ï               

Economic and environmental services 1 701           2 248           3 638           3 665           3 577           3 577           3 941           4 162           4 394           

Planning and development 1 118           1 518           2 459           1 533           1 767           1 767           2 211           2 335           2 465           

Road transport 584              729              1 179           2 132           1 810           1 810           1 730           1 828           1 929           

Env ironmental protection ï               ï               ï               ï               ï               ï               ï               ï               ï               

Trading services 1 592           2 003           3 216           1 545           1 722           1 722           1 818           1 920           2 027           

Electricity ï               ï               ï               ï               ï               ï               ï               ï               ï               

Water ï               ï               ï               ï               ï               ï               ï               ï               ï               

Waste water management ï               ï               ï               ï               ï               ï               ï               ï               ï               

Waste management 1 592           2 003           3 216           1 545           1 722           1 722           1 818           1 920           2 027           

Other 4 387              537              638              1 006           972              972              1 132           1 196           1 262           

Total Expenditure - Standard 3 43 054         32 721         30 000         34 886         39 448         39 448         37 197         38 401         40 543         

Surplus/(Deficit) for the year 9 393           2 980           7 431           53               1 398           1 398           466              565              595              

Current Year 2012/13
2013/14 Medium Term Revenue & 

Expenditure Framework
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Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by 
standard classification) 
 
1. Table A2 is a view of the budgeted financial performance in relation to revenue and expenditure per 

standard classification.  The modified GFS standard classification divides the municipal services into 15 
functional areas. Municipal revenue, operating expenditure and capital expenditure are then classified 
in terms if each of these functional areas which ŜƴŀōƭŜǎ ǘƘŜ bŀǘƛƻƴŀƭ ¢ǊŜŀǎǳǊȅ ǘƻ ŎƻƳǇƛƭŜ Ψwhole of 
governmentΩ ǊŜǇƻǊǘǎΦ 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised ς capital) and so 
does not balance to the operating revenue shown on Table A4. 

3. Note that as a general principle the revenues for the Trading Services should exceed their 
expenditures.  The table highlights that this is the case for Governance and Trading functions, but not 
the Economic, Community and Public Services and Other function.  As already noted above, the 
municipality will be undertaking a detailed study of this function to explore ways of improving 
efficiencies and provide a basis for re-ŜǾŀƭǳŀǘƛƴƎ ǘƘŜ ŦǳƴŎǘƛƻƴΩǎ ǘŀǊƛŦŦ ǎǘǊǳŎǘǳǊŜΦ 

4. Other functions that show a deficit between revenue and expenditure are being financed from rates 
revenues and other revenue sources reflected under the Governance Vote. 
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Table 11  MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal 
vote)
KZN432 Kwa Sani - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description Ref 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Revenue by Vote 1

Vote 1 - Governance & Administration 28 621         33 186         34 803         31 000         30 913         30 913         33 399         33 347         35 206         

Vote 2 - Community  & Public Safety 21 820         185              559              261              7 456           7 456           1 672           2 881           3 042           

Vote 3 - Trading Serv ices 1 736           1 873           1 554           2 723           2 309           2 309           2 182           2 305           2 434           

Vote 4 - Economic and Env ironmental Serv ices 269              457              515              955              167              167              410              433              456              

Vote 5 - Other ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 6 - [NAME OF VOTE 6] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 7 - [NAME OF VOTE 7] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 8 - [NAME OF VOTE 8] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 9 - [NAME OF VOTE 9] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 10 - [NAME OF VOTE 10] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 11 - [NAME OF VOTE 11] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 12 - [NAME OF VOTE 12] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 13 - [NAME OF VOTE 13] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 14 - [NAME OF VOTE 14] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 15 - [NAME OF VOTE 15] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Total Revenue by Vote 2 52 446         35 702         37 430         34 939         40 846         40 846         37 663         38 966         41 138         

Expenditure by Vote to be appropriated 1

Vote 1 - Governance & Administration 12 139         20 920         15 905         20 490         18 853         18 853         20 141         16 484         17 404         

Vote 2 - Community  & Public Safety 27 234         7 014           6 602           8 181           14 324         14 324         10 165         14 639         15 456         

Vote 3 - Trading Serv ices 1 592           2 003           3 216           1 545           1 722           1 722           1 818           1 920           2 027           

Vote 4 - Economic and Env ironmental Serv ices 1 701           2 248           3 638           3 665           3 577           3 577           3 941           4 162           4 394           

Vote 5 - Other 387              537              638              1 006           972              972              1 132           1 196           1 262           

Vote 6 - [NAME OF VOTE 6] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 7 - [NAME OF VOTE 7] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 8 - [NAME OF VOTE 8] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 9 - [NAME OF VOTE 9] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 10 - [NAME OF VOTE 10] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 11 - [NAME OF VOTE 11] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 12 - [NAME OF VOTE 12] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 13 - [NAME OF VOTE 13] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 14 - [NAME OF VOTE 14] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 15 - [NAME OF VOTE 15] ï               ï               ï               ï               ï               ï               ï               ï               ï               

Total Expenditure by Vote 2 43 054         32 721         30 000         34 886         39 448         39 448         37 197         38 401         40 543         

Surplus/(Deficit) for the year 2 9 393           2 980           7 431           53               1 398           1 398           466              565              595              

Current Year 2012/13
2013/14 Medium Term Revenue & 

Expenditure Framework

 

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 
 
1. Table A3 is a view of the budgeted financial performance in relation to the revenue and expenditure 

per municipal vote.  This table facilitates the view of the budgeted operating performance in relation to 
the organisational structure of the Municipality.  This means it is possible to present the operating 
surplus or deficit of a vote 
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Table 12  MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 

KZN432 Kwa Sani - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref 2009/10 2010/11 2011/12

R thousand 1
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Revenue By Source

Property  rates 2 7 345           8 939           10 001         12 427         11 861         11 861         11 861         14 184         14 907         14 638         

Property  rates - penalties & collection charges 608              1 036           784              149              912              912              912             877              924              974              

Serv ice charges - electricity  revenue 2 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Serv ice charges - water revenue 2 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Serv ice charges - sanitation revenue 2 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Serv ice charges - refuse revenue 2 1 689           1 800           1 925           2 496           2 205           2 205           2 205           2 083           2 195           2 314           

Serv ice charges - other ï               ï               ï               

Rental of facilities and equipment 236              220              242              403              318              318              318             547              576              607              

Interest earned - ex ternal investments 489              480              820              582              720              720              720             829              871              913              

Interest earned - outstanding debtors ï               208              91               91               91               235              248              261              

Div idends received ï               

Fines 42               92               125              35               95               95               95               100              105              111              

Licences and permits 144              86               99               612              76               76               76               297              526              552              

Agency  serv ices ï               ï               ï               

Transfers recognised - operational 32 636         19 459         15 040         16 243         24 051         24 051         24 051         16 826         16 835         18 894         

Other revenue 2 852              778              525              1 784           518              518              518             1 687           1 778           1 874           

Gains on disposal of PPE 93               45               78               ï               ï               ï               ï               ï               ï               ï               

Total Revenue (excluding capital transfers 

and contributions)

44 133         32 935         29 638         34 939         40 846         40 846         40 846         37 663         38 966         41 138         

Expenditure By Type

Employee related costs 2 7 980           10 414         12 169         13 633         12 882         12 882         12 882         17 769         18 906         20 116         

Remuneration of councillors 1 140           722              995              1 323           1 461           1 461           1 461           1 561           1 661           1 767           

Debt impairment 3 25               139              439              3 500           1 230           1 230           1 230           1 000           1 000           1 000           

Depreciation & asset impairment 2 1 414           1 473           1 842           1 770           1 957           1 957           1 957           1 957           2 056           2 158           

Finance charges 133              141              185              321              240              240              240             240              253              265              

Bulk purchases 2 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other materials 8 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Contracted serv ices 4 751           3 505           4 173           4 740           6 085           6 085           6 085           6 621           6 972           7 299           

Transfers and grants ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other expenditure 4, 5 27 593         16 327         10 195         9 600           15 593         15 593         15 593         8 049           7 552           7 938           

Loss on disposal of PPE 19               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Total Expenditure 43 054         32 721         30 000         34 886         39 448         39 448         39 448         37 197         38 401         40 543         

Surplus/(Deficit) 1 080           213              (362)             53               1 398           1 398           1 398           466              565              595              

Transfers recognised - capital 8 313           2 767           7 793           ï               ï               ï               ï               ï               ï               ï               

Contributions recognised - capital 6 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Contributed assets

Surplus/(Deficit) after capital transfers & 

contributions

9 393           2 980           7 431           53               1 398           1 398           1 398           466              565              595              

Taxation

Surplus/(Deficit) after taxation 9 393           2 980           7 431           53               1 398           1 398           1 398           466              565              595              

Attributable to minorities

Surplus/(Deficit) attributable to municipality 9 393           2 980           7 431           53               1 398           1 398           1 398           466              565              595              

Share of surplus/ (deficit) of associate 7

Surplus/(Deficit) for the year 9 393           2 980           7 431           53               1 398           1 398           1 398           466              565              595              

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expenditure) 
 
1. Total revenue is R42 million in 2013/14 and decreases to R41 million by 2015/16.  
2. Revenue to be generated from property rates is R14 million in the 2013/14 financial year and increases 

to R15 million by 2015/16 which represents 5% increase in the rates operating revenue base of the 
Municipality and therefore remains a significant funding source for the municipality.   

3. Services charges relating to refuse removal and constitutes R2 million of the revenue basket of KSM. 
4. Transfers recognised ς operating includes the local government equitable share and other operating 

grants from national and provincial government. 
 
Table 13  MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding 
source 
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KZN432 Kwa Sani - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding

Vote Description Ref 2009/10 2010/11 2011/12

R thousand 1
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Capital expenditure - Vote

Multi-year expenditure  to be appropriated 2

Vote 1 - Governance & Administration ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 2 - Community  & Public Safety ï               ï               ï               ï               2 130           2 130           2 130           1 601           4 207           ï               

Vote 3 - Trading Serv ices ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 4 - Economic and Env ironmental Serv ices ï               ï               ï               ï               6 416           6 416           6 416           7 482           ï               ï               

Vote 5 - Other ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 6 - [NAME OF VOTE 6] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 7 - [NAME OF VOTE 7] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 8 - [NAME OF VOTE 8] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 9 - [NAME OF VOTE 9] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 10 - [NAME OF VOTE 10] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 11 - [NAME OF VOTE 11] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 12 - [NAME OF VOTE 12] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 13 - [NAME OF VOTE 13] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 14 - [NAME OF VOTE 14] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 15 - [NAME OF VOTE 15] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Capital multi-year expenditure sub-total 7 ð               ð               ð               ð               8 547           8 547           8 547           9 083           4 207           ð               

Single-year expenditure to be appropriated 2

Vote 1 - Governance & Administration ï               1 174           900              525              647              647              647             70               ï               ï               

Vote 2 - Community  & Public Safety 9 192           2 005           3 457           4 990           2 151           2 151           2 151           380              ï               ï               

Vote 3 - Trading Serv ices ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 4 - Economic and Env ironmental Serv ices ï               1 690           5 984           5 049           2 768           2 768           2 768           ï               3 272           7 621           

Vote 5 - Other 171              ï               ï               13               13               13               13               ï               ï               ï               

Vote 6 - [NAME OF VOTE 6] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 7 - [NAME OF VOTE 7] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 8 - [NAME OF VOTE 8] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 9 - [NAME OF VOTE 9] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 10 - [NAME OF VOTE 10] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 11 - [NAME OF VOTE 11] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 12 - [NAME OF VOTE 12] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 13 - [NAME OF VOTE 13] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 14 - [NAME OF VOTE 14] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Vote 15 - [NAME OF VOTE 15] ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Capital single-year expenditure sub-total 9 363           4 869           10 341         10 577         5 579           5 579           5 579           450              3 272           7 621           

Total Capital Expenditure - Vote 9 363           4 869           10 341         10 577         14 126         14 126         14 126         9 533           7 479           7 621           

Capital Expenditure - Standard

Governance and administration ð               1 174           900              525              655              655              655             70               ð               ð               

Executive and council ï               ï               440              581              581              581             ï               ï               ï               

Budget and treasury  office ï               1 174           900              85               74               74               74               70               ï               ï               

Corporate serv ices ï               

Community and public safety 9 192           2 005           3 456           4 990           4 812           4 812           4 812           1 981           4 207           1 143           

Community  and social serv ices 9 192           1 223           3 456           2 168           1 979           1 979           1 979           1 681           4 207           

Sport and recreation 769              2 820           2 819           2 819           2 819           ï               ï               1 143           

Public safety 13               2                 14               14               14               300              

Housing

Health

Economic and environmental services ð               1 690           5 984           5 049           9 189           9 189           9 189           7 482           3 272           6 478           

Planning and development 334              21               21               21               ï               ï               ï               

Road transport ï               1 690           5 984           4 715           9 168           9 168           9 168           7 482           3 272           6 478           

Env ironmental protection

Trading services ð               ð               ð               ð               265              265              265             ð               ð               ð               

Electricity

Water

Waste water management

Waste management ï               265              265              265             

Other 171              13               

Total Capital Expenditure - Standard 3 9 363           4 869           10 341         10 577         14 921         14 921         14 921         9 533           7 479           7 621           

Funded by:

National Government 4 251           2 913           7 793           9 567           9 674           9 674           9 674           9 097           7 479           7 621           

Prov incial Government 769              3 061           3 061           3 061           

District Municipality ï               

Other transfers and grants ï               ï               ï               

Transfers recognised - capital 4 4 251           3 682           7 793           9 567           12 735         12 735         12 735         9 097           7 479           7 621           

Public contributions & donations 5

Borrowing 6 28               365              365              365              365             300              

Internally generated funds 5 112           1 187           2 521           645              1 025           1 025           1 025           136              

Total Capital Funding 7 9 363           4 869           10 341         10 577         14 126         14 126         14 126         9 533           7 479           7 621           

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard classification and 
funding source 
 
1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote 

(multi-year and single-year appropriations); capital expenditure by standard classification; and the 
funding sources necessary to fund the capital budget, including information on capital transfers from 
national and provincial departments. 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations.   

3. The capital expenditure has been appropriated at 9,5million for the 2013/14 financial year and remains 
relatively constant over the MTREF and decreases to R7,4 million and 7,6 million respectively for the 
two outer years. 

4. Unlike multi-year capital appropriations, single-year appropriations relate to expenditure that will be 
incurred in the specific budget year such as the procurement of vehicles and specialized tools and 
equipment.  The budget appropriations for the two outer years are indicative allocations based on the 
departmental business plans as informed by the IDP and will be reviewed on an annual basis to assess 
the relevance of the expenditure in relation to the strategic objectives and service delivery imperatives 
of KSM.  For the purpose of funding assessment of the MTREF, these appropriations have been 
included but no commitments will be incurred against multi-year appropriations for the two outer-
years. 

5. The capital programme is funded from capital and provincial grants and transfers, public contributions 
and donations, borrowing and internally generated funds from current year surpluses.  

 

Table 14  MBRR Table A6 - Budgeted Financial Position 
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KZN432 Kwa Sani - Table A6 Budgeted Financial Position

Description Ref 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

ASSETS

Current assets

Cash 60               696              2 396           2 995           3 271           3 271           3 271           4 254           5 833           7 564           

Call investment deposits 1 13 230         12 372         20 386         2 600           22 986         22 986         22 986         17 986         12 986         10 000         

Consumer debtors 1 2 648           4 713           5 371           5 119           5 119           5 119           5 119           5 119           5 119           5 119           

Other debtors 604              591              866              553              553              553              553             553              553              553              

Current portion of long-term receivables ï               ï               ï               ï               ï               

Inventory 2 ï               ï               6                 ï               ï               ï               

Total current assets 16 542         18 372         29 027         11 267         31 929         31 929         31 929         27 912         24 491         23 236         

Non current assets

Long-term receivables

Investments 20 587         ï               

Investment property 20 587         20 587         20 587         ï               20 587         20 587         20 587         20 587         20 587         20 587         

Investment in Associate

Property , plant and equipment 3 40 227         43 393         45 138         53 570         57 284         57 284         57 284         64 859         70 282         75 746         

Agricultural

Biological

Intangible 71               65               23               23               23               23               23               23               23               

Other non-current assets

Total non current assets 60 885         64 046         65 725         74 180         77 894         77 894         77 894         85 469         90 892         96 356         

TOTAL ASSETS 77 427         82 418         94 752         85 447         109 823        109 823        109 823       113 381        115 383        119 591        

LIABILITIES

Current liabilities

Bank overdraft 1 (69)              ï               

Borrow ing 4 322              166              827              490              385              385              385             406              429              436              

Consumer deposits 6                 

Trade and other payables 4 14 330         14 676         20 988         (108)             18 189         18 189         18 189         2 908           2 748           2 762           

Prov isions 2 733           

Total current liabilities 14 651         14 773         24 554         382              18 574         18 574         18 574         3 314           3 177           3 198           

Non current liabilities

Borrow ing 2 083           1 916           3 233           1 723           2 848           2 848           2 848           2 442           2 013           1 989           

Prov isions 1 400           1 540           401              2 122           2 095           2 095           2 095           2 095           2 095           2 095           

Total non current liabilities 3 483           3 457           3 634           3 845           4 944           4 944           4 944           4 537           4 108           4 084           

TOTAL LIABILITIES 18 134         18 230         28 188         4 227           23 518         23 518         23 518         7 852           7 285           7 283           

NET ASSETS 5 59 293         64 188         66 564         81 220         86 305         86 305         86 305         105 530        108 098        112 309        

COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 52 552         64 188         66 478         81 220         86 219         86 219         86 219         105 444        108 012        112 223        

Reserves 4 6 741           ï               86               ï               86               86               86               86               86               86               

Minorities' interests

TOTAL COMMUNITY WEALTH/EQUITY 5 59 293         64 188         66 564         81 220         86 305         86 305         86 305         105 530        108 098        112 309        

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13

 

Explanatory notes to Table A6 - Budgeted Financial Position 

1. Table A6 is consistent with international standards of good financial management practice, and 
improves understandability for councilors and management of the impact of the budget on the 
statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1, which is generally 
ŀƭƛƎƴŜŘ ǘƻ ǘƘŜ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǾŜǊǎƛƻƴ ǿƘƛŎƘ ǇǊŜǎŜƴǘǎ !ǎǎŜǘǎ ƭŜǎǎ [ƛŀōƛƭƛǘƛŜǎ ŀǎ άŀŎŎƻǳƴǘƛƴƎέ /ƻƳƳǳƴƛǘȅ 
Wealth.  The order of items within each group illustrates items in order of liquidity; i.e. assets readily 
converted to cash, or liabilities immediately required to be met from cash, appear first. 

3. Table 15 is supported by an extensive table of notes (SA3) providing a detailed analysis of the major 
components of a number of items, including: 
Å Call investments deposits; 
Å Consumer debtors; 
Å Property, plant and equipment; 
Å Trade and other payables; 
Å Provisions non-current; 
Å Changes in net assets; and  
Å Reserves  

4. The municipal equivalent of equity is Community Wealth/Equity.  The justification is that ownership 
and the net assets of the municipality belong to the community. 
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5. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably impact on 
the Budgeted Financial Position.  As an example, the collection rate assumption will impact on the cash 
position of the municipality and subsequently inform the level of cash and cash equivalents at year end.  
Similarly, the collection rate assumption should inform the budget appropriation for debt impairment 
which in turn would impact on the provision for bad debt.  These budget and planning assumptions 
form a critical link in determining the applicability and relevance of the budget as well as the 
determination of ratios and financial indicators.  In addition the funding compliance assessment is 
informed directly by forecasting the statement of financial position. 

 
 
Table 15  MBRR Table A7 - Budgeted Cash Flow Statement 

KZN432 Kwa Sani - Table A7 Budgeted Cash Flows

Description Ref 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Ratepayers and other 14 396         15 361         13 700         14 116         15 280         15 280         15 280         19 008         20 197         20 264         

Government - operating 1 32 636         11 690         14 946         16 243         24 051         24 051         24 051         16 826         16 835         18 894         

Government - capital 1 8 313           10 535         7 887           10 577         12 641         12 641         12 641         9 097           7 479           7 621           

Interest 489              480              820              582              684              684              684             829              871              913              

Div idends ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Payments

Suppliers and employees (42 320)        (33 873)        (27 533)        (32 767)        (36 231)        (36 231)        (36 231)        (35 000)        (36 092)        (38 120)        

Finance charges (132)             (256)             (185)             (321)             (240)             (240)             (240)            240              253              265              

Transfers and Grants 1 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

NET CASH FROM/(USED) OPERATING ACTIVITIES13 382         3 937           9 634           8 431           16 185         16 185         16 185         11 001         9 543           9 837           

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Proceeds on disposal of PPE (9 275)          ï               ï               ï               ï               ï               ï               ï               ï               ï               

Decrease (Increase) in non-current debtors ï               ï               ï               ï               ï               ï               ï               

Decrease (increase) other non-current receivables ï               ï               ï               23               ï               ï               ï               ï               ï               ï               

Decrease (increase) in non-current investments (3 649)          931              2 261           6 600           (799)             (799)             (799)            ï               ï               ï               

Payments

Capital assets (72)              (4 886)          (10 341)        (10 577)        (14 126)        (14 126)        (14 126)        (9 533)          (7 479)          (7 621)          

NET CASH FROM/(USED) INVESTING ACTIVITIES(12 996)        (3 955)          (8 080)          (3 954)          (14 925)        (14 925)        (14 925)        (9 533)          (7 479)          (7 621)          

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Short term loans ï               ï               ï               

Borrow ing long term/refinancing 515              (722)             ï               ï               ï               ï               

Increase (decrease) in consumer deposits ï               ï               ï               

Payments

Repayment of borrow ing (339)             (322)             (441)             (556)             (385)             (385)             (385)            (485)             (485)             (485)             

NET CASH FROM/(USED) FINANCING ACTIVITIES (339)             (322)             74               (1 278)          (385)             (385)             (385)            (485)             (485)             (485)             

NET INCREASE/ (DECREASE) IN CASH HELD 47               (340)             1 629           3 199           875              875              875             983              1 579           1 731           

Cash/cash equivalents at the year begin: 2 1 060           1 107           767              2 396           2 396           2 396           2 396           3 271           4 254           5 833           

Cash/cash equivalents at the year end: 2 1 107           767              2 396           5 595           3 271           3 271           3 271           4 254           5 833           7 564           

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13

 
 
 
Table 16  MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 
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KZN432 Kwa Sani - Table A8 Cash backed reserves/accumulated surplus reconciliation

Description Ref 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Pre-audit 

outcome

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

Cash and investments available

Cash/cash equivalents at the year end 1 1 107           767              2 396           5 595           3 271           3 271           3 271           4 254           5 833           7 564           

Other current investments  > 90 days 12 183         12 370         20 387         0                 22 986         22 986         22 986         17 986         12 986         10 000         

Non current assets - Investments 1 ï               ï               ï               20 587         ï               ï               ï               ï               ï               ï               

Cash and investments available: 13 290         13 137         22 783         26 182         26 257         26 257         26 257         22 240         18 819         17 564         

Application of cash and investments

Unspent conditional transfers ï               ï               10 918         ï               18 189         18 189         18 189         908              748              762              

Unspent borrow ing ï               ï               ï               ï               ï               ï               ï               ï               ï               

Statutory  requirements 2 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other working capital requirements 3 10 041         8 385           3 833           (4 528)          (5 391)          (5 391)          (5 391)          (3 388)          (3 388)          (3 388)          

Other prov isions ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Long term investments committed 4 ï               ï               ï               ï               ï               ï               ï               ï               ï               ï               

Reserves to be backed by  cash/investments5 6 741           ï               86               ï               86               86               86               86               86               86               

Total Application of cash and investments: 16 782         8 385           14 837         (4 528)          12 884         12 884         12 884         (2 394)          (2 554)          (2 540)          

Surplus(shortfall) (3 492)          4 752           7 946           30 710         13 373         13 373         13 373         24 634         21 373         20 104         

2013/14 Medium Term Revenue & 

Expenditure Framework
Current Year 2012/13

 
 
Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

 
1. The budgeted cash flow statement is the first measurement in determining if the budget is funded. 
2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the 

implementation of the budget. 
3. Cash levels of R4.7 million in 2010/11 increased to R7.9 million in 2011/2012. 
4. The municipality is planning to recover cash in terms of a debt collection strategy from consumers to 

ensure sufficient cash is available to meet daily requirements. 
5. The 2013/14 MTREF has been informed by the planning principle of ensuring adequate cash reserves 

over the medium-term. 
6. Cash and cash equivalents totals to R4.2 million as at the end of the 2013/14 financial year and 

escalates to R5.8 million by 2014/15. 
 
Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 
 
1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of MFMA 

Circular 42 ς Funding a Municipal Budget. 
2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash and 

investments at year end and secondly reconciling the available funding to the liabilities/commitments 
that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that the 
applications exceed the cash and investments available and would be indicative of non-compliance 
ǿƛǘƘ ǘƘŜ aCa! ǊŜǉǳƛǊŜƳŜƴǘǎ ǘƘŀǘ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ōǳŘƎŜǘ Ƴǳǎǘ ōŜ άŦǳƴŘŜŘέΦ 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly indicate 
that the annual budget is not appropriately funded. 

5. From the table it can be seen that for the period 2010/11 to 2012/13 the surplus increased from R 4.7 
million to R13.3 million. 

6. Considering the requirements of section 18 of the MFMA, it can be concluded that the adopted 
2013/14 MTREF is funded. 

7. As part of the budgeting and planning guidelines that informed the compilation of the 2013/14 MTREF 
the end objective of the medium-term framework was to ensure the budget is funded aligned to 
section 18 of the MFMA. 

8. As can be seen the budget has been modeled to progressively move from a deficit of R3.4 million in 
2009/10 to a surplus of R13.3 million by 2012/13. 
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Table 17  MBRR Table A9 - Asset Management 
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KZN432 Kwa Sani - Table A9 Asset Management

Description Ref 2009/10 2010/11 2011/12

R thousand
Audited 

Outcome

Audited 

Outcome

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Budget Year 

2013/14

Budget Year 

+1 2014/15

Budget Year 

+2 2015/16

CAPITAL EXPENDITURE

Total New Assets 1 ð               ð               ð               ð               ð               ð               ð               ð               ð               

  Infrastructure - Road transport ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Electricity ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Water ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Sanitation ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Other ï               ï               ï               ï               ï               ï               ï               ï               ï               

Infrastructure ï               ï               ï               ï               ï               ï               ï               ï               ï               

Community ï               ï               ï               ï               ï               ï               ï               ï               ï               

Heritage assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Investment properties ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other assets 6 ï               ï               ï               ï               ï               ï               ï               ï               ï               

Agricultural Assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Biological assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Intangibles ï               ï               ï               ï               ï               ï               ï               ï               ï               

Total Renewal of Existing Assets 2 ð               ð               ð               ð               ð               ð               ð               ð               ð               

  Infrastructure - Road transport ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Electricity ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Water ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Sanitation ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Other ï               ï               ï               ï               ï               ï               ï               ï               ï               

Infrastructure ï               ï               ï               ï               ï               ï               ï               ï               ï               

Community ï               ï               ï               ï               ï               ï               ï               ï               ï               

Heritage assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Investment properties ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other assets 6 ï               ï               ï               ï               ï               ï               ï               ï               ï               

Agricultural Assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Biological assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Intangibles ï               ï               ï               ï               ï               ï               ï               ï               ï               

Total Capital Expenditure 4

  Infrastructure - Road transport ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Electricity ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Water ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Sanitation ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Other ï               ï               ï               ï               ï               ï               ï               ï               ï               

Infrastructure ï               ï               ï               ï               ï               ï               ï               ï               ï               

Community ï               ï               ï               ï               ï               ï               ï               ï               ï               

Heritage assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Investment properties ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Agricultural Assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Biological assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Intangibles ï               ï               ï               ï               ï               ï               ï               ï               ï               

TOTAL CAPITAL EXPENDITURE - Asset class2 ð               ð               ð               ð               ð               ð               ð               ð               ð               

ASSET REGISTER SUMMARY - PPE (WDV)5

  Infrastructure - Road transport ï               1 789           10 587         16 603         19 503         19 503         25 577         28 849         36 470         

  Infrastructure - Electricity ï               7 488           135              ï               ï               1 408           1 267           1 126           

  Infrastructure - Water ï               ï               657              ï               ï               ï               

  Infrastructure - Sanitation ï               ï               ï               ï               ï               ï               

  Infrastructure - Other ï               ï               22 309         11 906         11 906         11 060         9 144           9 230           

Infrastructure ï               9 277          33 689         16 603         31 409         31 409         38 045         39 260         46 826         

Community ï               2 103           9 600           19 475         12 802         12 802         13 292         17 500         16 749         

Heritage assets ï               ï               ï               

Investment properties 20 587         20 587         20 587         ï               20 587         20 587         20 587         20 587         20 587         

Other assets ï               1 771           1 849           38 080         13 073         13 073         13 523         13 523         12 171         

Agricultural Assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Biological assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Intangibles 71               65               ï               23               23               23               23               23               23               

TOTAL ASSET REGISTER SUMMARY - PPE (WDV)5 20 658         33 804         65 725         74 180         77 894         77 894         85 469         90 892         96 356         

EXPENDITURE OTHER ITEMS

Depreciation & asset impairment 1 414           1 473           1 842           1 770           1 957           1 957           1 957           2 056           2 158           

Repairs and Maintenance by Asset Class 3 477              313              1 815           1 371           1 432           1 432           1 306           1 373           1 441           

  Infrastructure - Road transport ï               ï               ï               1 003           1 000           1 000           765              804              844              

  Infrastructure - Electricity ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Water ï               3                 ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Sanitation ï               ï               ï               ï               ï               ï               ï               ï               ï               

  Infrastructure - Other ï               48               ï               47               51               51               51               54               57               

Infrastructure ï               51               ï               1 050          1 051          1 051          816             858             900             

Community 200              6                 417              16               16               16               16               17               18               

Heritage assets ï               ï               ï               ï               ï               ï               ï               ï               ï               

Investment properties ï               ï               ï               ï               ï               ï               ï               ï               ï               

Other assets 6, 7 277              256              1 398           305              365              365              474              498              523              

TOTAL EXPENDITURE OTHER ITEMS 1 891           1 786           3 657           3 141           3 389           3 389           3 263           3 429           3 599           

Renewal of Existing Assets as % of total capex 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Renewal of Existing Assets as % of deprecn" 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

R&M as a % of PPE 1.2% 0.7% 4.0% 2.6% 2.5% 2.5% 2.0% 2.0% 1.9%

Renewal and R&M as a % of PPE 2.0% 1.0% 3.0% 2.0% 2.0% 2.0% 2.0% 2.0% 1.0%

Current Year 2012/13
2013/14 Medium Term Revenue & 

Expenditure Framework
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Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal captal allocations to building new assets and the renewal 
of existing assets, as well as spending on repairs and maintenance by asset class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per cent of their 
capital budget to the renewal of existing assets, and allocations to repairs and maintenance should be 8 
per cent of PPE.  The Municipality does not meet the recommendations. 

 

Table 18  MBRR Table A10 - Basic Service Delivery Measurement 
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KZN432 Kwa Sani - Table A10 Basic service delivery measurement

2008/9 2009/10 2010/11

Outcome Outcome Outcome
Original 

Budget

Adjusted 

Budget

Full Year 

Forecast

Budget Year 

2012/13

Budget Year 

+1 2013/14

Budget Year 

+2 2014/15

Household service targets 1

Water:

Piped water inside dwelling ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Piped water inside yard (but not in dwelling) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Using public tap (at least min.serv ice level)2 ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Other water supply  (at least min.serv ice level)4 ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Minimum Service Level and Above sub-total ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Using public tap (< min.serv ice level) 3 ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Other water supply  (< min.serv ice level) 4 ï               ï               ï               ï               ï               ï               ï                 ï               ï               

No water supply ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Below Minimum Service Level sub-total ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Total number of households 5 ð               ð               ð               ð               ð               ð               ð                 ð               ð               

Sanitation/sewerage:

Flush toilet (connected to sewerage) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Flush toilet (w ith septic tank) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Chemical toilet ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Pit toilet (ventilated) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Other toilet prov isions (> min.serv ice level) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Minimum Service Level and Above sub-total ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Bucket toilet ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Other toilet prov isions (< min.serv ice level) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

No toilet prov isions ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Below Minimum Service Level sub-total ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Total number of households 5 ð               ð               ð               ð               ð               ð               ð                 ð               ð               

Energy:

Electricity  (at least min.serv ice level) 50               50               50               50               50               

Electricity  - prepaid (min.serv ice level) ï               ï               ï               

Minimum Service Level and Above sub-total 50               50               ï               50               50               50               ï                 ï               ï               

Electricity  (< min.serv ice level) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Electricity  - prepaid (< min. serv ice level) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Other energy  sources ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Below Minimum Service Level sub-total ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Total number of households 5 50               50               ð               50               50               50               ð                 ð               ð               

Refuse:

Removed at least once a week 1                 1                 1 200           1                 1 200           1 200           1 320            1 584           2 059           

Minimum Service Level and Above sub-total 823              1 200           1 200           1 200           1 200           1 200           1 320            1 584           2 059           

Removed less frequently  than once a week ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Using communal refuse dump ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Using own refuse dump 3 153           3                 2 820           3                 2 820           2 820           3 102            3 722           4 839           

Other rubbish disposal ï               ï               ï               ï               ï               ï               ï                 ï               ï               

No rubbish disposal ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Below Minimum Service Level sub-total 3 153           2 820           2 820           2 820           2 820           2 820           3 102            3 722           4 839           

Total number of households 5 3 976           4 020           4 020           4 020           4 020           4 020           4 422            5 306           6 898           

Households receiving Free Basic Service 7

Water (6 kilolitres per household per month) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Sanitation (free minimum level serv ice) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Electricity /other energy  (50kwh per household per month)ï               ï               ï               ï               111              111              122               147              190              

Refuse (removed at least once a week) 0                 0                 ï               111              111              111              122               147              190              

Cost of Free Basic Services provided (R'000)8 ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Water (6 kilolitres per household per month) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Sanitation (free sanitation serv ice) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Electricity /other energy  (50kwh per household per month)ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Refuse (removed once a week) 114              51               126              132              132              132              145               174              226              

Total cost of FBS provided (minimum social package) 114              51               126              132              132              132              145               174              226              

Highest level of free service provided

Property  rates (R value threshold) 49 683         7 823 199     15 646 398   39 325         39 325         39 325         43 257           51 909         67 481         

Water (kilolitres per household per month) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Sanitation (kilolitres per household per month) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Sanitation (Rand per household per month) ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Electricity  (kwh per household per month) 50               50               50               50               50               50               55                 66               86               

Refuse (average litres per week) 50               50               50               50               50               50               55                 66               86               

Revenue cost of free services provided (R'000)9

Property  rates (R15 000 threshold rebate) 66               129              258              17 280         17 280         17 280         19 008           22 810         29 652         

Property  rates (other exemptions, reductions 

and rebates) 7                 ï               ï               4 854           5 141           5 141           5 655            6 786           8 822           

Water ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Sanitation ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Electricity /other energy ï               ï               ï               ï               ï               ï                 ï               ï               

Refuse ï               ï               311              305              305              336               403              523              

Municipal Housing - rental rebates 280              120              240              ï               ï               ï               ï                 ï               ï               

Housing - top structure subsidies 6 ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Other ï               ï               ï               ï               ï               ï               ï                 ï               ï               

Total revenue cost of free services provided 

(total social package) 353              249              498              22 445         22 726         22 726         24 999           29 998         38 998         

Current Year 2011/12
2012/13 Medium Term Revenue & 

Expenditure Framework
Description Ref
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Explanatory notes to Table A10 - Basic Service Delivery Measurement 
1. Table A10 provides an overview of service delivery levels, including backlogs (below minimum service 

level), for each of the main services. 
2. The Municipality reports on backlogs for : 

a. Refuse services 
3. The budget provides for 111 households to be registered as indigent in 2012/13, and therefore entitled 

to receiving Free Basic Services.  The number is set to increase to 190 households given by poor people 
seeking economic opportunities. 

4. It is anticipated that these Free Basic Services will cost the municipality R0.145 million in 2012/13, 
increasing to R0.226 million in 2014/15.  This is coveǊŜŘ ōȅ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ŜǉǳƛǘŀōƭŜ ǎƘŀǊŜ ŀƭƭƻŎŀǘƛƻƴ 
from national government. 








































































