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Part 1 ¢ Annual Budget

1.1 Mayor@ Report

KwaSani Local Municipality pdeasedto officially present its 2013/14 Draft Budget where we report how the
municipality anticipates to ensure that Service delivery priorities, as identified in the Independent Development Plai
(IDP) are funded and implemented, interms of section21 (M @u 2F (KS acCa! @gKAOK adl
theannud 0dzRISG>E GKS al@2NJ 2F | YdzyAOALI} tAGE Ydadéy

a) ¢ 1S Ayd2 | 002dzyi (GKS YdzyAOALI fAGEQA LYyGS3INIYGSR

b) Take all reasonable steps to ensure that the municipality revised the IDP in terms of section 34 of th
Municipal Systems Act, taking intoc@unt realistic revenue and expenditure projections for future years

c) ¢ 1S Ayid2 | 002dzyd GKS ylridAz2ylf o0dzZR3ISGEI GKS NBf S
macra-economic policy, the annual Division of Revenue Act (DoRA) and any agteémidne Budget Forum

Thus taking into account the provision of the MFMA as stated above, | present to all the draft MTERF for 2013/14
2015/16

The intention is to bring forth the highlights contained in the draft budget in its current form so asilitafa a
process of consultation leading to the compilation of the final budget for 2013/14 financial year. It is indeed our
stated intention as Kw&ani Municipality that the final budget for 2013/14 be adopted by the end of June 2013. It is
going to bea product of extensive consultation such that the limited resources available are allocated towards
aldAratTeAray3ad GKS O2YYdzyAridieQa LINA2NARAGASA FyR GKFG GKS

Our main Objective as the municipalis/to ensure that the communities of the KW8ani Municipality get access to
basic services and thus we are confident that this budget has been complied to ensure that this happens.

With the challenges faced by the municipality in the 2012/13 financia, ygarticularly in capital spending area, the
future strategy of the municipality is to ensure that implementation of capital projects is done efficiently, timeously
and implemented within the required and agreed time frames.

KwaSani Municipality therefi@ pledges its commitment to effective and efficient Service Delivery as outlirtbé in
2013/14 IDP and Draft Budget.

Honourable Mayor
Councillor M. Banda

31 March 2013 1
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1.2 CouncilResolutions

On 28 March 201&he Council of Kwa SaWunidpality met in theMunicipal Board roono considerthe
annual budget of the municigigy for the financial year 2013/14The Councihoted the budget

1. The Council ofKkwa SaniMunicipality, acting in terms of sectio@4 of the Municipal Finance
Managemen Act, (Act 56 of 2003)otes

1.1. Theannual budget of the municipigy for the financial year 20134 and the multtyear and single

year capital appropriations as set out in the following tables:

1.1.1. Budgeted Financial Performance (revenue and expenditure &#ydard classification) as
containedin Table 11 on pagSs;

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipalast®ntained
in Table 2 on page 20

1.1.3. Budgeted Financial Performance (revenue by source and expendituggpéyds contaied
in Table 13 on page 2land

1.1.4. Multi-year and singlgear capital appropriations by municipal vote and standard
classification and associatéahding by source as containedTiable 14 on page 23

1.2.The financial position, cash flowudget cashbacked rserve/accumulated surplus, asset
management and basic service delivery targetsagmgrovedas set out in the following tables:
1.2.1. Budgeted Financial Position as cantd inTable 15 on pages2
1.2.2. Budgeted Cashidws as contained ifiable 16 on page 26
1.2.3. Cash bcked reserves and accumulated surptasonciliation as contained iflable 17 on

page Z;

1.2.4. Asset managment as contained iable 18 on page 2&nd
1.2.5. Basic service delivery measurement as containelhinle 19 on page 30

2. The Council olKwa SaniMunicipalty, acting in terms of section 75A of the Local Government:
Municipal Systems A¢Act 32 of 200Pnotesthe tariffswith effect from 1 July 2013

3.2 3IAGS LINBLISNI STFFSOG G2 itmustSurthédayg notedthdt: £ A G & Qa |y

3.1.That cash backipis implemented through the utilisation of a portion d¢fie revenue generated
from property rates to ensure that all capital reserves and provisions, unspentéomgloans and
unspent conditional grants are cash backedrequired in terms of thenunicipalité (Guinding and
reserves policy as prescribed sgction 8 of the Municipal Budget and Reporting Regulations.
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1.3 Executive Summary

The application of sound financial management principles for the compilation ofatidzy” A O A LJI f
financial plans essential and critical to ensure that thedzy’ A O A telindingd fin@nGidly viable and that
municipal services are providedistainablyeconomicallyand equitablyto all communities.

TheMunicipalityQ & 0 daidisgrdice delivergriorities were reviewedaspart of thise S NR & LJX | y
budgetprocess Where appropriatefunds weretransferred from low to high-priority programmesso as

to maintain sound financial stewardshig critical review waalsoundertaken of expenditurgon noncore

and Hice to havéltems. This has resulted in savings to the municipality

The Municipality has embarked ofmmplementing a range of revenue collection strategieptimize the
collection of debt owed by consumerg-urthermore, theMunicipality has undetaken various customer
care initiatives to ensure theunicipality truly involves all citizens in the process of ensuring a people lead
government.

National¢ NB | 4 dzNE Q& aCa! [/ Awdd dsid tdguide 2he compilatidn YWiRhe013/14
MTREF.

The main challenges experienced during the compilation of the3Z201 MTREF can be summarised as
follows:

The ongoing difficulties in the national and local econpmy

Aging and poorly maintainemads andouildingsinfrastructure

The need to e-prioritise projects and expenditure within the existing resource envelgpenthe
cash flow realities and declining cash position oftienicipality;

Wageincreasedor municipal stafthat continue to exceed consumer inflatipas well as theneed
to fill critical vacancies

Affordability of capital projects

Avalability of affordable capital/borrowing.

ToTo  To o To Do

The following budget principles and guidelines directly informed the compilation of th&/ POMTREF-:

1 The 2012/13Adjustments Budgepriorities and targetsas well as theébase line allocations contained
in that Adjustments Budgetvere adopted aghe upper limitsfor the new baselines for the 2013/14
annualbudget

A Tariff andproperty rate increases should be affordable agldould generally not exceed inflati as
measured by the CPI, except where there are price increases in the inputs of services that are beyol
the control of the municipality

A There will be nabudget allocatedto national and provincial funded projects unless the necessary
grants to the murcipality are reflected ithe national and provincial budget andvebeengazetteas
required by the annudDivision of Revenue Act;

In view of the aforementioned, the followingble is aconsolidated overviewof the proposed 2013/14
Mediumterm Revene and Expenditure Framewark
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Tablel Gonsolidated Overview of the 20124 MTRE

Description Adjustments Budget Budget Year Budget Year +1| Budget Year +2
P 20122013 201314 2014/15 2015/16
Total Operating Revenue 40845 619 37663716 38965 663 41138 200
Total Operating Expenditurg 39448 104 37197472 38401 484 40542665
Surplus/(Deficit) Budgeted 1397 515 466 244 564 179 595 535
Operating Statement
TotalMIG Capital Funding 9661284 9083 000 7479000 7621000

Operating revenuehas decreasedy 7 % pecent for the 2013/14financid year when compared to the
2012/13Adjustments Budgegs a result of roll overs which are included in the adjustment butigetwo
outer years will grow by 3% and F9rcent respectively

Operating expenditurefor the 2013/14financial year habeenappropriated at R3million and translates
into a budgeted surplus of #66244.

Capital Expenditured5% of capital expenditures funded by the MIGand 5% is funded b¥wa Sani
Municipality (internally generated revenugjt the momentKwa Sani Municipality does not hasefficient
fundsto cover capital expenditure. For the two outer yeai#lG capital expenditurevill decrease byl7
per centas result of a decrease in MIG allocation for 2@#3and increaseby 1 percentin 2015/16
financial year.

Operating Revenue Framework

For Kwa Sani Municipalitp continue improving the quality of services provith® its citizens it needs to
generate the required revenue. In these tough economic $&insrong revenue management is
fundamental to the financial sustainability of every municipality. The reality is that we are faced with
development backlogs and poverty. The expenditteguiredto addressthese challengesvill inevitably
alwaysexceed aailablefunding; hencelifficult choices have to be made relation totariff increases and
balancingexpenditures against realistically anticipated revenues

TheY dzy' A OA telehuk strat&ys iduilt around the followingkey components:

National Teasunf guidelines and macroeconomic policy;

Growth in KSMand continuedeconomic development

Efficient evenue management which aims to ensure 80% annual colletion rate for property
rates and other kegervice charges;

Achievement of full cost mwery of specific usr charges especially in relatitm trading services;
Determiningthe tariff escalation rate by establishingdlculatingthe revenue requiremenof each
service

TheY dzy' A O A Pibperty iR&te3 ®olicgpprovedin terms of the MunicipaProperty Rates Act,
2004 (Act 6 of 2004) (MPRA)

Increaseability to extendnew services antecovercost,

Themdzy A O A LitlideritRbl&yasd rendering of free basic services; and

Tariff policies of the Municipality

ToToTo Do oo To Do D>
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The following table is a summaoy the 2013/14 MTREF (classifidy main revenue source):

Table2 Summary of revenue classified by main revenue source

KZN432 Kwa SaniTable A4 Budgeted Financial Performance (revenue by source)

Description Ref | Adjusted Budget Budget Budget

h Budget Year Year +1 Year +2
R thousand 1 2013/14 | 2014/15 | 2015/16
Revenue By Source
Property rates 2 11 861 14 184 14 907 14 638
Property rates penalties & 912 877 924 974
collection charges
Service chargeselectricity 2 C C C C
revenue
Service chargeswater revenue | 2 G C C C
Service chargessanitation 2 C C C C
revenue
Service chargesrefuse revenue | 2 2 205 2083 2195 2314
Service chargesother
Rental of facilities and 318 547 576 607
equipment
Interest earned external 720 829 871 913
investments
Interest earned outstanding 91 235 248 261
debtors
Dividends received
Fines 95 100 105 111
Licences and permits 76 297 526 552

Agency services
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Transfers recognised 24 051 16 826 16 835 18 894
operational
Other revene 2 518 1687 1778 1874
Gains on disposal of PPE C C C C
Total Revenue (excluding capitg 40 846 37 663 38 966 41 138
transfers and contributions)
Table3 Percentage growth in revenue by main revenue source
KZN432 Kwa Sanilable A4 Budgeted Financial Performance (revenue and expenditure)
Description 2013/14

Medium Term

Revenue &

Expenditure

Framework
R thousand Adjusted Budget Year % Budget % Increase | Budget % Increase

Budget 2013/14 Increase / | Year +1 | Decrease | Year +2 / Decrease
Decrease | 2014/15 2015/16

Revenue By Source
Property rates 11 861 14 184 20% 14 907 5% 14 638 -2%
Property rates penalties & 912 877 -4% 924 5% 974 5%
collection charges
Service chargeselectricity C 0% 0% 0%
revenue C C C
Service chargeswater C 0% 0% 0%
revenue C C C
Service chargessanitation C 0% 0% 0%
revenue C C C
Service chargegrefuse 220 2083 -6% 2195 5% 2314 5%
revenue
Service chargesother 0% 0% 0%
Rental of facilities and 318 547 2% 576 5% 607 5%
equipment
Interest earned external 720 829 15% 871 5% 913 5%
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investments

Interest earned outstanding | 91 235 158% 248 6% 261 5%

debtors

Dividends received 0% 0% 0%

Fines 95 100 5% 105 5% 111 6%

Licences and permits 76 297 291% 526 77% 552 5%

Agency services 0% 0% 0%

Transfers recognised 24 051 16 826 -30% 16 835 0% 18 894 12%

operational

Other revenue 518 1687 226% 1778 5% 1874 5%

Gains on disposal of PPE C 0% 0% 0%
S S S

Total Revenue (excluding 40 846 37 663 -8% 38 966 3% 41 138 6%

capital transfers and

contributions)

In line with the formats pescribed by the Municipal Budget and Reporting Regulatioagital transfers
and contributions are excluded from the operating statemeas inclusion of these revenue sources would
distort the calculation of theoperating surplu&deficit.

Property Rate have increased by 5,6% due to the anticipated inflation rate as outlined in circyldre67
further increase in property rates is due to the Business debt owing the municipality more than 60% of the
outstanding debt, it is at this stage probable thaetmunicipality will recover the outstanding rates in the
2013/14 financial year.

All other Revenue has been increased by 5,6% anticipated inflation rate

There is an expected increase in revenue to be generated from licenses and derntite municiglity.
This relates to repening of theLicensingCentreto generate addition revenue. Revenue estimates was
obtained from the Departmenbf Transport to determine the extent of revenue that will be generated.
The municipality has opted to take the cmrvative approach to prevent over estimating revenue raised.
These new operations are expected to commeincthe month of August 2013

Operating grants and transfertotals 16,8million in the 2013/14financial war andsteadily increases to
R 188million by 2015/16 There is no growth beteen 2013/142014/15, 201516 wil increase by 1%
due to the increase in the equitable share allocation.
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Table4 Operating Transfers and Grant Receipts

Description
R thousands Mediun Term Revenue & Expenditure Framework
Budget
Budget 2013/14 | Budget 2014/15 2015/16
Receipts:
Operating Transfers & Grants
National Grants (DORA Allocations) 16 386 000 16 368 000 [ 18 105 000
Equitable Share 12 846 000 13 634 000 15188 000
Municipal Systems Improvement Grant (MSIG) 890 000 934 000 967 000
Finance Management Grant (FMG) 1650 000 1 800 000 1950 000
Expanded Public Works Grant 1 000 000 - -
Provincial Allocations 454 000 467 000 789 000
Provisionalisation of libraries 334 000 341 000 357 000
Community Library Service Grant 120 000 126 000 132 000
Community Participation in IDP's - - 300 000
Total Grants Receivable 16 840 000 16 835 000 18 894 000

Tariffsetting is a pivotadnd strategic part of the compilation of any budgetvhen rates, tariffs and other
chargeswere revised, local economic conditions, input costs and the affordability of servieestaken
into account to ensuré¢he financial sustainability of the municijity.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and other

charges as low as possibléMunicipalities must justify in their budget documentation all increases in
.

excess of the @er cent pper boundary ofi K S

{ 2 dzii K

I TNAOFIY wSaSNBS

increases are likely to be counterproductive, resulting in higher levels epagment.

1.3.1 Property Rates

Property rates covethe cost ofthe provision of general services. Determining theetif’e property rate

GFNATF Aa GKSNBT2NB

brGA2yFf ¢NBIFadz2NE QA

aCa

by AydS$3InNg ¢

/| ANDdzE I NJ b2 o

LI NG 2F

pM RSI

Property Rates Act, with the regulations issued by tlepddtment of Ceoperative GovernanceThese
regulations came into effect on 1 July 2009 and prescribe the rate ratio for theesmhential categories,
public service infrastructure and agricultural properties relative to residential properties to B5e10,Phe

implementation of theseregulationswas done inthe previous budget process and the Property Rates

Policy of the Municipality has been amended accordingly.

0KS Ydzy

e
P

C
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The categories of ratable properties for purposes of levying rates and the propasgelsfor the 2013/14
financial yeabased on a average 0b,6 %increase from 1 July 2@1s contained below

Table5 Comparison of proposed rateriffs for the 2013/13financial year

Current Proposed

Tariffs Tariffs
CAT CAT Description 2012/2013 | 2013/2014 | R Variamce | % Variace
CAT1 RESIDENTIAL 1.114 1.176 0.06 5.6%
CAT2 COMMERCIAL 2.228 2.353 0.13 5.6%
CAT3 AGRICULTURAL 0.279 0.295 0.02 5.6%
CAT4 STATE OWNED 1.114 1.176 0.06 5.6%
CAT5 PSI 0.279 0.295 0.02 5.6%
CAT6 PBO 0.279 0.295 0.02 5.6%
CAT8 TOURISM & HOSPITALITY RURA 0.557 0.588 0.03 5.6%
CAT9 OTHER 0.279 0.295 0.02 5.6%
CAT10 | RESIDENTIAL SMALL HOLDING 1.114 1.176 0.06 5.6%
CAT11 | TOURISM & HOSPITALITY URBA 1.114 1.176 0.06 5.6%
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1.3.2 Waste Removal ad Impact of Tariff Increases

REFUSE TARIFFS - 2013/2014
2012/2013[2013/2014]Variance |
Category Rands |Rands |Rands [% Increas¢éReasons
Government Housing 457.32 482.93 25.61 5.6%

Properties on Sectioanl Title Schemes
received 20% discunt because there is

Residential Sectional Title with 75% Pensioners Discount 579.07 611.5( 32.43 5.6%one collection point
Residential Full Title with 75% Pensioners Discount 702.75 742.1( 39.35 5.6%

Residential Sectional Title with 50% Pensioners Discopunt 158.13 166.99 8.864 5.6%

Residential Full Title with 50% Pensioners Discount 1447.67 1528.74  81.071 5.6%

Residential Sectional Title properties with 20% Discoupt 2 316.26 2445.97 129.71 5.6%

Residential properties 2895.33 3057.47 162.14 5.6%

Small Business

Small Volumes of Waste and Easy to Handle 3581.3] 3781.8¢ 200.54 5.6%

Small Volumes of Waste and Easy to Handle with 20% Discount. Different properties-based on volume of waste, but with one collection

| | | |
Medium
Significant Volumes of Waste and Easy to Handle 7314.03 772362 409.59 5.6%

Medium

Significant Volumes of Waste and Easy to Handle with
Discount. Different properties-based on volume of wag
but with one collection point 5851.22 6178.89 327.67 5.6%

Large
Significant Volumes of Waste and difficult to Handle w| 11 824.40| 12 486.51 662.17 5.6%

Large
Significant Volumes of Waste and difficult to Handle 14780.50 15608.2] 827.7] 5.6%

Sectional Title
Automatic 20% rebate - additional rebate for properties either 50% or 75% based on Income & Assets

Currently solid waste removal 1ot operatingin the desired manner. The Municipalityill have to
implement a solid waste strategy to ensure that this service can be rendered in a sustainailer roaer

the medium to longterm. Also, measures will have to be implemented to ensure that this service is offered
equitably to all residents in the KSM region.

The tarff for each category of refuseals increase by of 5,6% for the purposes of thisftdbaidget,

however community consultation is still in progress and this rate might change in the final budget
compilation.

1.4 OperatingExpenditure Framework

¢ KS a dzy A &penditire) finthevarkfor the 2013/14 budget and MTREF is informed by the

following:

A The a&set renewaktrategy and the repairs and maintenance plan

A Balanced budget constrainbfjerating expenditureshould notexceedoperating revenue)
unlessthere are existing uncommittedashbacked reserve® fund any deficit

A Funding of the budet over the mediumterm as informed by Section 18 and 19 of the
MFMA,;

A The apital programmas aligned tothe asset renewal strategy and backlog eradicatptsm

and
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Kwa Sani Municipality 2013/14 Annual Budget and MTREF
A Operational gains and efficienciasll be directed to funding the capitddudget and otler
core services

The following table is a high level summary of the 204 budget and MTRE(€lassified per maitype of
operatingexpenditure)

Table6 Summary of operating expenditurby standard classification item

KZN432 Kwa Sani - Table A4 Budgeted Expenditure by type

2013/14 Medium Term Revenue
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Pre-audit [Budget Yea; Budget Yea: Budget Yea|

Outcome { Outcome { Outcome Budget Budget Forecast | outcome 2013/14 | +1 2014/15 +2 2015/14

Description 2009/10 2010/11 2011/12 Current Year 2012/13

R thousand

Expenditure By Type

Employ ee related costs 7 980 10 414 12 169 13 633 12 882 12 882 12 882 17 769 18 906 20 114
Remuneration of councillors 1 140 722 995 1323 1461 1 461 1 461 1561 1661 1 767
Debt impairment 25 139 439 3 500 1 230 1 230 1 230 1 000 1 000 1 000]
Depreciation & asset impairmept 1414 1473 1842 1770 1 957 1 957 1 957 1 957, 2 056 2 158}
Finance charges 133 141 185 321 240 240 240 240 253 265

Bulk purchases ] ] ] ] ] ] T ] ] ]

Other materials ] ] ] ] ] ] ] ] ] ]

Contracted services 4 751; 3 505 4173 4 740, 6 085 6 085 6 085 6 621 6 972 7 299
Transfers and grants ] ] ] T ] T ] ] ] ]
Other expenditure 27 593 16 327 10 195 9 600 15 593 15 593 15 593 8 049 7 552 7 938
Loss on disposal of PPE 19 T T T T T T T T T
Total Expenditure 43 054 32 721 30 00( 34 886 39 448 39 44§ 39 44§ 37 197 38 401 40 543

The Empoyee related cet has been increased with the 6.8bas per Circular 67 and further more critical
positions have also been budgeted for as agreed in the strategic planning. These include but not limited t
A SCM Manager
A Revenue Manager
A IT Officer
New pogtions and appointmets in 2012/13nhave also attributed to the 48% increase these include
A Human Resources Officer
A Corporate Services Manager
A Performance Management Official
A22YryQa |, 2dziK yR LIS2L)XS 6AGK RAAIFIOATAOASE 2

Repairsand maintenance have decreased by 13% to due the Small town rehabilitation gxpenhditure

that has not been budgeted for in the 2013/14 financial year

General Expenditure has been reduced by 30% due to other conditional grants previously budgeted fc
under general expenditure not included for in 2013/14

Provisions have been reduced by 58% due to the anticipated reversal of the provision for the transfe
station of R1,5 Million included in the previous budget

All other line items have been increased h§% projected inflation rate

For the purposes of this budget preparation all unspent conditional grants hatvbeen included in the
budget and will be included only on the final budget subject to Rollover approval by the donor
departments.

11



Kwa Sani Municipality 2013/14 Annual Budget and MTREF

Operating Expenditure

3%

Employee Related Costs
36% Councillor Allowances
Depreciation

Repaires and Maintanance

Finance Charges

General Expenses
Provisions(Non Cash Items)

4%

Figurel Main operational expendaure categories for the 2013/14inancial year

Table7 Operational repairs and maintenance

KZN432 Kwa Sani - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance’

ZUL3r 14 ViedrmanT TETTIT REVETIUTE
2009/10 2010/11 2011/12 Current Year 2012/13 - e - )
Description Ref Audited Audited Audited Original | Adjusted | Full Year | Pre-audit |Budget Yea/Budget Yea; Budget Yea|
Outcome ; Outcome { Outcome Budget Budget Forecast | outcome 2013/14 | +1 2014/15 +2 2015/1§

R thousand

Repairs and
Maintenanct

by

Expenditure

Item 8

Employ ee related costs
Other materials

Contracted Services
Other Ex penditure 477 312 1 815 1 371 1432 1432 1432 1542 1 373 1 700

Total Repait 9 AT7 312 1815 1371 1432 1432 1432 1542 1373 1700

During the compilation of the 2@114 MTREFoperationalrepairs and maintenance gadentified as a
strategic imperatie owing to the aging of the Municipalya Ay ¥ NI & (G NHzO (i dzNB
maintenance.To this end, repairs and maintenance waaintained at 4%n the 2013/14 financial year

The tablebelowprovides a breakden of the repairs and maintenance in relation to asset class:
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cl

2013/14 Medium Term Revenue
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year |Budget Yea Budget Yea Budget Yeal

Outcome { Outcome { Outcome Budget Budget Forecast 2013/14 | +1 2014/15 +2 2015/14

Description 2009/10 2010/11 2011/12 Current Year 2012/13

R thousand

Repairs and maintenance expenditure by Asset Class/Sub-class

Infrastructure ¢} 51 ¢} 1 050 1051 1051 816 858 900

Infrastructure - Road transport i T T 1003 1 000 1 000 765 804 844

Roads, Pavements & Bridges ) ) 1 000 1 000 1 000 765 804 844
Storm water T 3 T )

Infrastructure - Other i 48 i 47 51 51 51 54 57
Waste Management T 33 30 27 27 27 29 30
Transportation T 15 17 24 24 24 25 27
Gas )

Other )

Community 200 6 417 16 16 16 16 17 18
Parks & gardens i
Sportsfields & stadia i 6 52 16 16 16 16 17 18
Swimming pools 1 )

Community halls 200 T 365

Other ) )

Other assets 277 256 1 398, 305 365 365 474 498 523
General vehicles ) ) 93 148 148 60 155 163
Specialised vehicles 84 64 i 70 83 83 83 87 91
Plant & equipment i 5 52 6 11 11 11 12 12
Computers - hardw are/equipment 25 ) 200 ) 20
Furniture and other office equipmen 30 22 122 i a7 49 52
Abattoirs T i3 T T
Markets T T ) T
Civic Land and Buildings 13 63 T T
Other Buildings 86 42 573 136 124 124 144 102 107
Other Land ) ) 382 )

Surplus Assets - (Investment or Inventory) 1 i i

Other 39 47 69 ) 109 92 97

Total Repairs and Maintenance Expé 477 313 1 815 1371 1432 1432 1 306 1373 1 441

Specialised vehicles 84 64 ¢} 70 83 83 83 87 91
Refuse 84 64 70 83 83 83 87 91
Fire )

Conservancy 1

Ambulances i

Fa the 2013/14 financial year, 820f total repairs and maintenance will Ipenton infrastructure assets
and 386 on other municipal assets

1.5 Capital expenditure
The following table prodes a breakdown of budgeted capital expenditure by vote:
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KZN432 Kwa Sani - Table A5 Budgeted Capital Expenditure by vote, standard classification and funcing

2013/14 Medium Term Revenue ¢
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Pre-audit [Budget YeaiBudget Yeai Budget Yea|

Outcome | Outcome | Outcome Budget Budget Forecast | outcome 2013/14 | +1 2014/15 +2 2015/16

Vote Description 2009/10 2010/11 2011/12 Current Year 2012/13

R thousand

Capital expenditure - Vote
Multi-year expenditurto be appropriated
Vote 1 - Governance & Administration i i i i i i i i i i

Vote 2 - Community & Public Safety T T i i 2 130, 2 130 2 130 1 601 4 207: i
Vote 3 - Trading Services ) i ) ) ) ) ) i ) i
Vote 4 - Economic and Environmental Services 1 T T T 6 416 6 416 6 416 7 482 ) T
Vote 5 - Other T T T T T T i i ) )
Capital multi-year expenditure sub-total o] o] o] o] 8 547 8 547 8 547 9 083 4 207 o]

Single-year expenditute be appropriated

Vote 1 - Governance & Administration i 1174 900 525 647 647 647 70 i i
Vote 2 - Community & Public Safety 9192 2 005; 3457 4 990 2151 2151 2151 380 i i
Vote 3 - Trading Services i T T T T i i i T T
Vote 4 - Economic and Environmental Services 1 1 690 5984 5 049 2768 2 768 2 768 i 3272 7 621
Vote 5 - Other 171 T T 13 13 13 13 T T T
Capital single-year expenditure sub-total 9 363 4 869 10 341 10 577, 5579 5 579 5 579 450 3272 7 621
Total Capital Expenditure - Vote 9 363] 4 869 10 341 10 577, 14 126 14 124 14 124 9 533; 7 479 7621

Capital Expenditure - Standard

Governance and administration 4 1174 900 525 655 655 655 70 4 4
Executive and council i i 440 581 581 581 T T T
Budget and treasury office ) 1174 900 85 74 74 74 70 ) )
Corporate services T

Community and public safety 9192 2 005 3 456 4 990 4 812 4 812 4 812 1981 4 207: 1143
Community and social services 9192 1223 3 456 2 168 1979 1979 1979 1 681 4 207
Sport and recreation 769 2 820 2 819 2 819 2 819 ) ) 1143
Public safety 13 2 14 14 14 300
Housing
Health

Economic and environmental services 4 1 690 5984 5 049 9 189 9 189 9 189 7 482 3272 6 478
Planning and development 334 21 21 21 i i i
Road transport ) 1 690 5 984 4715 9 168 9 168 9 168] 7 482 3272 6478
Environmental protection

Trading services o] o] o] o] 265 265 265 o] o] o]
Electricity
Water

Waste water management

Waste management T 265 265 265
Other 171 13
Total Capital Expenditure - Standard 9 363 4 869 10 341 10 577 14 921 14 921 14 921 9 533:; 7 479 7 621
Eunded by:
National Government 4 251 2913 7793 9 567, 9 674 9 674 9 674 9 097: 7 479 7 621
Provincial Government 769 3061 3 061 3 061

District Municipality i

Other transfers and grants i T i

Transfers recognised - capital 4 251 3682 7793 9 567 12 735 12 73§ 12 73§ 9 097 7 479 7 621
Public contributions & donations
Borrowing 28 365 365 365 365 300
Internally generated funds 5112 1187 2521 645 1025 1 025 1 025 136
Total Capital Funding 9 363 4 869, 10 34]] 10 577 14 126 14 124 14 124 9533 7 479 7 621
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Table8 2013/14 Medium-term capital budget per vote

KZN432 Kwa Sani - Table A5 Budgeted Capital Expenditure by vote, standard classification end funding

Vote Description 2009/10 | 2010/11 | 2011/12 Current Year 2012/13 2013/14 Medium Term Revenue
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted | Full Year | Pre-audit |Budget YeajBudget Yea Budget Yeal
QOutcome | Outcome | Outcome Budget Budget Forecast | outcome 2013/14 | +1 2014/15 +2 2015/14
Capital expenditure - Municipal Vote
Multi-year expenditure appropriation
Vote 1 - Governance & Administration 4 ¢} 4 <] <} 3 ¢} 4 <] <}
Vote 2 - Community & Public Safety o] o] o] o] 2 130 2 130 2 130] 1601 4 207, o]
Community and social services 120 120 120 490 4 207, o]
Sport and recreation 2 010 2 010 2 010 1112 o] o]
Vote 3 - Trading Services o) d o) d o) 0 [¢] o) 4 o)
Vote 4 - Economic and Environmental Services 3 6] o] [§) 6 416 6 416 6 416 7 482 [¢] [¢]
Planning and Dev elopment o ¢} <}
Roads and Transport 6 416 6 416 6 416 7 482 [¢] o]
Vote 5 - Other ) 3 3 5} 3 ) 3 3 s 3
Capital multi-year expenditure sub-total o] o] o] o] 8 547, 8 547 8 547 9083 4 207, o]
Capital expenditure - Municipal Vote
Single-year expenditure appropriation
Vote 1 - Governance & Administration 4 1174 900 525 647 647 647 70 ¢} s}
Executive and council i i i 440 563 563 563 i
Budget and treasury office i 1174 900 85 84 84 84 70
Vote 2 - Community & Public Safety 9 192 2 005 3 457 4 990 2 151 2 151 2 157 380 o] o]
Community and social services 9 192 1223 3 457 2 168 2 140 2 140 2 140 80
Sport and recreation ) 769 ) 2 820
Public safety i 13 ) 2 11 11 11 300
Vote 3 - Trading Services o] o] o] [s] o] o] o] o] o] o]
Vote 4 - Economic and Environmental Services o] 1690 5984 5049 2 768 2 768 2 768 o] 3272 7 621
Planning and Development i 1 i 334 35 35 35
Roads and Transport i 1 690 5 984 4715 2733 2 733 2 733 3 272 7 621
Vote 5 - Other 171 o] o] 13 13 13 13 o] o] o]
Tourism 171 1 i 13 13 13 13
Capital single-year expenditure sub-total 9 363 4 869 10 341 10 577 5579 5 579 5 579 450 3272 7 621
Total Capital Expenditure 9 363 4 869 10 341 10 577 14 126 14 12§ 14 124 9533 7 479 7 621

For 201314 an amount of Renillion has been appropriated for the development of infrastructimehe
total capital budget. In the outer years this amount totals R7,4 million and R7,6 milliespectively for
each of the financial years.

1.6 Annual Budget TablesParent Municipality
The followingpagespresent the tenmain budget tables as required in terms of sent8 of the Municipal

Budget and Reporting Regulations. These taBil&s (i 2 dzi G KS Y dzpadgek dnll MTREFaS &
noted by the Council.
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Table9 MBRRTable Al- Budget Summary

KZN432 Kwa Sani - Table A1 Budget Summary

2013/14 Medium Term Revenue
Expenditure Framework

Audited Audited Audited Original Adjusted | Full Year | Pre-audit |Budget Yea Budget Yea Budget Yeqd
Outcome | Outcome | Outcome Budget Budget Forecast | outcome 2013/14 | +1 2014/15 +2 2015/14

Description 2009/10 2010/11 2011/12 Current Year 2012/13

R thousands

Financial Performance

Property rates 7 953 9 974 10 785 12 576 12 773 12 773 12 773 15 061 15 831 15 612
Service charges 1689 1800 1 925 2 496 2 205 2 205 2 205 2083 2 195 2 314
Investment revenue 489 480 820 582 720 720 720 829 871 913
Transfers recognised - operational 32 636 19 459 15 040 16 243 24 051 24 051 24 057 16 826 16 835 18 894
Other own revenue 1 365 1222 1 067 3042 1097 1 097 1 097 2 865 3233 3 405
Total Revenue (excluding capital transfers 44 133 32935 29 634 34 939 40 846 40 844 40 844 37 663 38 966 41 139
and contributions)
Employee costs 7 980; 10 414 12 169 13 633 12 882 12 887 12 882 17 769 18 906 20 114
Remuneration of councillors 1 140 722 995 1323 1461 1461 1461 1561 1661 1767
Depreciation & asset impairment 1414 1473 1 842 1770 1 957, 1 957] 1 957 1 957 2 056 2 158
Finance charges 133 141 185 321 240 240 240 240 253 265

Materials and bulk purchases ) T T T i ) T T i )
Transfers and grants T T T i i T T 1 i T

Other ex penditure 32 388 19 971 14 809 17 840 22 908 22 908 22 904 15 670 15 525 16 237
Total Expenditure 43 054 32 721 30 00Q 34 886 39 448 39 444 39 444 37 197 38 401 40 543
Surplus/(Deficit) 1 080; 213 (362] 53 1 398; 1 398 1 398 466 565 595

Transfers recognised - capital 8 313 2 767, 7 793 i i i ] i i i

Contributions recognised - capital & conf i ] T i i T ] ) i i
Surplus/(Deficit) after capital transfers & 9 393 2 980 7 431 53 1398 1 398 1 398 466 565 595

contributions
Share of surplus/ (deficit) of associate ) T T T i T T T i )

Surplus/(Deficit) for the year 9 393 2 980 7 431 53 1 398 1 398 1 398 466 565 595
Capital expenditure & funds sources
Capital expenditure 9 363 4 869 10 341 10 577, 14 921 14 921 14 921 9 533 7 479 7 621
Transfers recognised - capital 4 251 3 682 7 793 9 567 12 735 12 735 12 734 9 097 7 479 7 621
Public contributions & donations o] ] T 1 i ) T ) i i
Borrowing o] ] 28 365 365 365 365 300 i i
Internally generated funds 5112 1187, 2 521 645 1 025 1 025 1 025 136 i )
Total sources of capital funds 9 363 4 869 10 341 10 577, 14 126 14 124 14 124 9 533 7479 7 621
Einancial position
Total current assets 16 542 18 372 29 027 11 267, 31929 31 929 31 929 27 912 24 491 23 234
Total non current assets 60 885 64 046 65 724 74 180 77 894 77 894 77 894 85 469 90 892 96 3564
Total current liabilities 14 651 14 773 24 554 382 18 574 18 574 18 574 3314 3177 3198
Total non current liabilities 3483 3 457 3 634 3 845 4 944 4 944 4 944 4 537 4108 4084
Community wealth/Equity 59 293 64 188 66 564 81 220 86 305 86 304 86 304 105 53¢ 108 09¢ 112 304
Cash flows
Net cash from (used) operating 13 382 3937 9 634 8 431, 16 185 16 184§ 16 185 11 001 9 543 9 837
Net cash from (used) investing (12 99€) (3955 (8 080 (3 954 (14 928) (14 929) (14 928) (9533 (7 479 (7 621
Net cash from (used) financing (339 (322 74 (1 278 (385 (385 (385 (485] (485 (485
Cash/cash equivalents at the year end 1107 767 2 396 5 595 3271 3271 3271 4 254 5833 7 564
Cash backing/surplus reconciliation
Cash and investments available 13 29¢C 13 137 22 7893 26 182 26 257 26 257 26 257 22 240 18 819 17 564
Application of cash and investments 16 782 8 385 14 837 (4 528 12 884 12 884 12 884 (2394 (2 554 (2 540
Balance - surplus (shortfall) (3 492 4 752 7 946 30 710 13 373 13 3793 13 373 24 634 21 373 20 104
Asset management
Asset register summary (WDV) 20 658 33 804 65 724 74 180 77 894 77 894 85 464 85 469 90 892 96 3564
Depreciation & asset impairment 1414 1473 1842 1770 1957 1 957] 1 957] 1957 2 056 2 158
Renewal of Existing Assets o] ] 7 i i i ] i i i
Repairs and Maintenance 477 313 1815 1371 1432 1 432 1 306 1306 1373 1 441
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Explanatory notes to MBRR Table ABudget Summary

1.

Table Al is a budget summary and provides a concise overview bfuheipalityQ Budget from all of
the major financial perspectives (operating, capital expenditure, financial position, cash flow, anc
MFMA funding compliance).
The tableprovides an overview of the amounts approved by Council dperating performance,
resources deployed to capital expenditure, financial position, cash and funding compliance, as well &
0KS YdzyAOALI tAleQa O2YYAUYSylGkagg StAYAYlFGAY3
Financial management refos@mphasises the importance of the municipal budget being funded. This
requires the simultaneous assessment of the Financial Performance, Financial Position and Cash Fl
Budgets, along with the Capital Budg&he BudgetSummary provideshe key information in this
regard:
a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF
b. Capital expenditure is balanced by capital funding sources, of which
i. Transfers recognised is reflected on the Finare@aformance Budget;
ii. Borrowing is incorporated in the net cash from financing on the Cash Flow Budget
ii. Internally generated funds is financed from a combination of the current operating

surplus and accumulated cablacked surpluses from previous years. HEmeount is

incorporated in the Net cash from investing on the Cash Flow Budget. The fact that the

Ydzy AOA LI f AGeQa OlFakK Fft2g NBYIFAya LI2aArda

cash resources are available to fund the Capital Budget.
The Cash b&mg/surplus reconciliation shows that in previous financial years the municipality was not
paying much attention to managing this aspect of its finances, and consequently many of its obligation
are not caskbacked. Thiplaces the municipality in a vemulnerable financial position, as the recent
slow-down in revenue collections highlighted. Consequently Council has taken a deliberate decision t
ensure adequate cashacking for all material obligations in accordance with the Funding and Reserves
Poligy. This cannot be achieved in one financial year. But over the MTREF there is progressi
improvement in the level of cashacking of obligations. It is anticipated that the goal of having all
obligations castback will be achieved by 2014/1%hen a srall surplus is reflected.
Even though the Council is placing great emphasis on securing the financial sustainability of th
municipality,this is not being done at the expense of services to the poor.
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Tablel0 MBRRTable A2 Budgeted FinanciaPerformance (revenue and expenditure by standard
classification)

KZN432 Kwa Sani - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification)

2013/14 Medium Term Revenue §
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Yea Budget Yeai Budget Yea|

Outcome { Outcome | Outcome Budget Budget Forecast 2013/14 | +1 2014/15 +2 2015/14

Standard Classification Description {Refl 2009/10 2010/11 2011/12 Current Year 2012/13

R thousand 1

Revenue - Standard

Governance and administration 28 621; 33 186 34 803 30 997 30913 30913 33 399 33 347 35 204
Executive and council T 6 653 480 1144 1 005 1 005 2 353 2 485 2623
Budget and treasury office 28 621 26 533 34 322 29 853 29 908 29 9094 31 047 30 862 32 583
Corporate services i ] T T i ] T i T

Community and public safety 21 820 185 559 261 7 456 7 456 1672 2881 3 042
Community and social services 21785 92 434 257 7 361 7 361 1572 2 775; 2 930
Sport and recreation i ] i i i ] i i i
Public safety 35 92 125 5 96 96 100 106 111
Housing T T T T 1 T T 1 1
Health T ] T T T ] T T T

Economic and environmental services 269 457 515 955 167 167 410 433 456
Planning and development 128 371 417 340 91 91 113 119 126
Road transport 142 87 99 615 76 76 297 314 331
Environmental protection i ] T T i ] T i i

Trading services 1 736 1873 1 554 2723 2 309 2 309 2182 2 305 2 434
Electricity i ] T T i ] T i i
Water T T T T T T T 1 1
Waste water management i ] 7 ) i ] T i i
Waste management 1 736 1 873; 1 554 2723 2 309 2 309 2182 2 305; 2 434

Other 4 o] o 4 3 o s} ¢} ¢} 4

Total Revenue - Standard 2 52 446 35 702 37 43( 34 939 40 846 40 844 37 663 38 966 41 138
Expenditure - Standard

Governance and administration 12 139 20 920 15 905 20 490 18 853 18 853 20 141 16 484 17 404
Executive and council 3481 11 23C 4 867 5881 5011 5 011 5624 5 939 6 270
Budget and treasury office 8 658; 9 690; 11 039 14 608 13 842 13 842 14 517 10 545 11 133
Corporate services i ] T T i ] T i i

Community and public safety 27 234 7 014 6 602 8181 14 324 14 324 10 165 14 639 15 454
Community and social services 25 417, 4 830! 4 089 5 890 11 260 11 260 7 356 11 673 12 324
Sport and recreation i i T T i ] T i i
Public safety 1817 2 184, 2514 2291 3 064; 3 064 2809 2 966 3132
Housing i T T T i ] T i i
Health T T T T i ] T i i

Economic and environmental services 1 701 2 248 3 638 3 665 3577 3 577 3941 4162 4 394
Planning and development 1118 1 518; 2 459 1533 1767 1 767 2 211 2 335 2 465
Road transport 584 729 1179 2132 1 810 1 810 1730 1 828; 1 929
Environmental protection i ] T T i ] 7 i i

Trading services 1592 2 003 3216 1 545 1722 1722 1818 1920 2 027
Electricity ) ] T T i ] T i i
Water i ] T T i ] T i i
Waste water management i ] T T i T T 1 i
Waste management 1592 2 003 3216 1545 1722 1722 1818 1920 2 027

Other 4 387 537 638 1006 972 972 1132 1196 1262

Total Expenditure - Standard 3 43 054 32 721 30 00( 34 886 39 448 39 449 37 197 38 401; 40 543
Surplus/(Deficit) for the year 9 393 2 980 7 431 53 1398 1 398 466 565 595
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Explanatory notes to MBRR Table ABudgeted Financial Performance (revenue and expenditure by
standard classification)

1. Table A2 is a view of the budgeted financial parfance in relation to revenue and expenditure per
standard classification. The modified GFS standard classification divides the municipal services into
functional areas. Municipal revenue, operating expenditure and capital expenditure are theniethssif
in terms if each of these functional areas whishy 6 f Sa GKS bl (A 2 ywhéle of N5 |
governmenf? NXB LJ2 NI a &

2. Note the Total Revenue on this table includes capital revenues (Transfers recogeeseithl) and so
does not balance to the opating revenue shown on Table A4.

3. Note that as a general principle the revenues for the Trading Services should exceed the
expenditures. The table highlights that this is the casgdovernance and Tradirfgnctions, but not
the Economic, Community anBublic Services an®ther function. As already noted above, the
municipality will be undertaking a detailed study of this function to explore ways of improving
efficiencies and provide a basis for$e@ |  dzF Ay 3 GKS TFdzy OlA2y Qa G NR

4. Other functons that show a deficit between revenue and expenditure are being financed from rates
revenues and other revenue sources reflected under@wvernance Vote

19



Kwa Sani Municipality 2013/14 Annual Budget and MTREF
Tablell MBRRTableA3- Budgeted Financial Performandesvenue and expenditure by municipal

vote)
KZN432 Kwa Sani - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

2013/14 Medium Term Revenue §

Vote Description Refl  2009/10 2010/11 2011/12 Current Year 2012/13 .
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Yeal Budget Yeai Budget Yea|

R thousand
Outcome | Outcome ; Outcome Budget Budget Forecast 2013/14 | +1 2014/15 +2 2015/14
Revenue by Vote 1
Vote 1 - Governance & Administration 28 621; 33186 34 8093 31 00G 30913 30913 33 399 33 347, 35 204
Vote 2 - Community & Public Safety 21 820 185 559 261 7 456 7 456 1672 2 881 3042
Vote 3 - Trading Services 1736 1873 1 554 2723 2 309 2309 2182 2 305; 2 434

Vote 4 - Economic and Environmental Sgrviges 269 457 515 955 167 167 410 433 456
Vote 5 - Other i i : N - % .

Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]

i T I i i i T i i

T T ) i T T T T T

i i i i i i i i i

i ] ] i i ] T i i

i i i i i i i i i

Vote 10 - [NAME OF VOTE 10 i ] T T i ] i i i

i i i i i i i i i

i ] ] i i ] T i i

i i i i i i i i i

i i i i i i i i i
i

1

Vote 11 - [NAME OF VOTE 11]

Vote 12 - [NAME OF VOTE 12]

Vote 13 - [NAME OF VOTE 13]

Vote 14 - [INAME OF VOTE 14]

Vote 15 - [NAME OF VOTE 15] 1 T 1 i T T 1 T
Total Revenue by Vote 2 52 446 35 702 37 43( 34 939 40 846 40 844 37 663 38 966 41 139
Expenditure by Vote be appropriated 1

Vote 1 - Governance & Administration 12 139 20 92G 15 904 20 490 18 853 18 853 20 141 16 484 17 404

Vote 2 - Community & Public Safety 27 234 7 014 6 602 8 181 14 324 14 324 10 165 14 639 15 454

Vote 3 - Trading Services 1592 2 003 3 216 1 545 1722 1722 1818, 1 920: 2 027

Vote 4 - Economic and Environmental Sgervices 1 701; 2 248 3 638 3 665 3577 3 577 3941 4 162 4 394

Vote 5 - Other 387 537 638 1006 972 972 1132 1196 1262
Vote 6 - [INAME OF VOTE 6] i i ' i i i i i
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE §]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10
Vote 11 - [NAME OF VOTE 11
Vote 12 - [NAME OF VOTE 12
Vote 13 - [NAME OF VOTE 13
Vote 14 - [NAME OF VOTE 14
Vote 15 - [NAME OF VOTE 15 i i i i i i i i
Total Expenditure by Vote 2 43 054 32721 30 000 34 886 39 448 39 449 37197 38 401 40 543
9 393 2 980 7 431 53 1398 1398 466 565 595

N

Surplus/(Deficit) for the year

Explanatory notes to MBRR Table ABudgeted Financial Performance (revenue and expenditure by
municipal vote)

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and expenditur
per municipal vote. This table facilitates the view of the budgeted operating performance in relation to
the organisational structure of the Municipality This means it is possible to present the operating
surplus or deficit of a vote
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Tablel2 MBRRTable A4 Budgeted Financial Performance (revenue and expenditure)

KZN432 Kwa Sani - Table A4 Budgeted Financial Performance (revenue and expenditure)

. 2013/14 Medium Term Revenue §
Description Refi  2009/10 2010/11 2011/12 Current Year 2012/13 A
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year | Pre-audit | Budget Yea Budget Yeai Budget Yea
Outcome ;{ Outcome { Outcome Budget Budget Forecast outcome 2013/14 | +12014/15 +2 2015/14
Revenue By Source
Property rates 2 7 345; 8 939, 10 001 12 427 11 861 11 861 11 861 14 184 14 907 14 6394
Property rates - penalties & collection charges 608 1 036 784 149 912 912 912 877 924 974
Service charges - electricity revenue 2 i i i T i i i T i i
Service charges - water revenue 2 i i i T T T i 1 T i
Service charges - sanitation revenue 2 i i i i i i i i i i
Service charges - refuse revenue 2 1689 1 800; 1 925 2 496 2 205 2 205 2 205} 2083 2 195; 2 314
Service charges - other i i 1
Rental of facilities and equipment 236 220 242 403 318 318 318 547 576 607
Interest earned - external investments 489 480 820 582 720 720 720 829 871 913
Interest earned - outstanding debtors i 208 91 91 91 235 248 261
Dividends received i
Fines 42 92 125 35 95 95 95 100 105 111
Licences and permits 144 86 99 612 76 76 76 297 526 552
Agency services i i T
Transfers recognised - operational 32 636 19 459 15 049 16 243 24 051 24 051 24 051 16 826 16 835 18 894
Other revenue 2 852 778 525 1784 518 518 518 1 687 1778; 1874
Gains on disposal of PPE 93 45 78 i T i 1 I i i
Total Revenue (excluding capital transfer: 44 133 32935 29 6394 34 939 40 846 40 844 40 844 37 663 38 966 41 139
and contributions)
Expenditure By Type
Employ ee related costs 2 7 980; 10 414 12 169 13 633 12 882 12 887 12 882 17 769 18 906 20 114
Remuneration of councillors 1 140 722 995 1 323 1461 1461 1 461 1561, 1 661; 1767
Debt impairment 3 25 139 439 3 500 1 230; 1 230 1 230 1 000; 1 000 1 000|
Depreciation & asset impairment 2 1414 1 473; 1 842 1770 1957 1 957 1 957 1 957; 2 056: 2 15§
Finance charges 133 141 185 321 240 240 240 240 253 265
Bulk purchases 2 i i i T i i i i i i
Other materials 8 ) 1 1 T T ) 1 T T )
Contracted services 4 751 3 505; 4173 4 740 6 085 6 085| 6 085 6 621, 6 972 7 299
Transfers and grants T T T T T T i i i i
Other ex penditure 4,58 27 593 16 327 10 199 9 600 15 593 15 593 15 593 8 049 7 552, 7 938
Loss on disposal of PPE 19 1 1 T T i 1 T T i
Total Expenditure 43 054 32 721 30.000 34 886 39 448 39 449 39 4494 37197 38 401 40 543
Surplus/(Deficit) 1 080 213 (362 53 1 398 1398 1 398 466 565 595
Transfers recognised - capital 8 313; 2 767 7 793 T T ) 1 T T i
Contributions recognised - capital 6 i i i T T i i T i i
Contributed assets
Surplus/(Deficit) after capital transfers & 9 393 2 980; 7 431 53 1398 1398 1 398} 466 565 595
contributions
Taxation
Surplus/(Deficit) after taxation 9 393; 2 980 7 431 53 1 398; 1 398 1 398 466 565 595
Attributable to minorities
Surplus/(Deficit) attributable to municipality 9 393; 2 980 7 431 53 1 398; 1398 1 398} 466 565 595
Share of surplus/ (deficit) of associate 7
Surplus/(Deficit) for the year 9 393 2 980 7 431 53 1398 1 398| 1 398 466 565 595
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Explanatory notes tdrable A4 Budgeted Financial Performance (revenue and expenditure)

1. Total revenuds R42 million in 2013/14 and decreases to R41 mikip2015/16

2. Revenue to be gemated from property rates is R14 million in the 2013fidancial yeamand increases

to R15 million by 2015/16vhich represents 5% increase time rates operating revenue base of the
Municipalityand therefore remains a sigiitant funding source for the municipality

Services charges relating to refuse remawad constitutesR2million of the revenue lasket of KSM.
Transfers recognised operating includes the local government equitable share and other operating
grants fom national and provincial government

B w

Table13 MBRRTable A5 - Budgeted Capital Expenditure by vote, standard classification and funding
source
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KZN432 Kwa Sani - Table A5 Budgeted Capital Expenditure by vote, standard classification and funding

2013/14 Medium Term Revenue §

Expenditure Framework
Audited Audited Audited Original Adjusted Full Year | Pre-audit | Budget Yea Budget Yeai Budget Yea|
Outcome ;{ Outcome { Outcome Budget Budget Forecast outcome 2013/14 | +1 2014/15 +2 2015/14

Vote Description Refi  2009/10 2010/11 2011/12 Current Year 2012/13

R thousand 1

Capital expenditure - Vote

Multi-year expenditurto be appropriated | 2
Vote 1 - Governance & Administration
Vote 2 - Community & Public Safety
Vote 3 - Trading Services
Vote 4 - Economic and Environmental Sgrvi¢es
Vote 5 - Other
Vote 6 - [NAME OF VOTE 6]
Vote 7 - [INAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]

Capital multi-year expenditure sub-total 7

Single-year expenditute be appropriated § 2
Vote 1 - Governance & Administration i 1174, 900 525 647 647 647 70 i i
Vote 2 - Community & Public Safety 9 192; 2 005; 3 457 4 990 2 151 2 151§ 2 1514 380 T i
Vote 3 - Trading Services i i i i i i i i i
Vote 4 - Economic and Environmental Sgrviges i 1 690; 5 984 5049 2768 2 768| 2 768
Vote 5 - Other 171 T 13 13 13 13
Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]

Capital single-year expenditure sub-total 9 363; 4 869, 10 341 10 577 5579 5579 5579 450 3272 7 621

Total Capital Expenditure - Vote 9 363; 4 869 10 341 10 577 14 126 14 124 14 124 9 533 7 479 7 621

i i i i i
2 130 2 130 2 130 1601; 4 207
i i i i B
6 416 6 416| 6 416 7 482

S e e i e e e i T T T B ]
Qxi—t = = — —— — o —m = = = =

8 547, 8 547 8 547 9 083 4 207

Capital Expenditure - Standard
Governance and administration
Executive and council
Budget and treasury office
Corporate services i
Community and public safety 9 192; 2 005; 3 456 4990 4 812, 4 812 4 812 1981 4 207; 1143
Community and social services 9 192 1 223; 3 456 2 168 1979, 1979 1979 1 681 4 207;
Sport and recreation 769 2 820 2 819 2 819 2 819 1 T 1143
Public safety 13 2 14 14 14 300
Housing
Health
Economic and environmental services <] 1 690; 5 984 5 049 9 189 9 189 9 189 7 482 3272 6 478
Planning and development 334 21 21 21 1 T )
Road transport i 1 690; 5 984 4715 9 168 9 168| 9 168] 7 482 3 272 6 478|
Environmental protection
Trading services o] o] o] o] 265 265 265 o] o] o]
Electricity
Water
Waste water management
Waste management T 265 265 265
Other 171 13

1174 900 525 655 655 655 70 <] o]
T 440 581 581 581 T T T
1174 900 85 74 74 74 70 T i

— —

Total Capital Expenditure - Standard 3 9 363 4 869 10 341 10 577 14 921 14 921 14 921 9 533 7 479 7 621

Eunded by:
National Government 4 251 2 913 7793 9 567 9 674 9 674 9 674 9 097 7 479 7 621
Provincial Government 769 3 061, 3 061 3 061
District Municipality i
Other transfers and grants T i i

Transfers recognised - capital 4 4 251 3 682 7 793 9 567, 12 735 12 734§ 12 734§ 9 097, 7 479 7 621
Public contributions & donations
Borrowing 6 28 365 365 365 365 300
Internally generated funds 5112 1187, 2521 645 1025 1 025 1 025 136

o

Total Capital Funding 7 9 363; 4 869, 10 341| 10 577 14 126 14 124 14 124 9 533 7 A79; 7 621
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Explanatory notes to Table A5 Budgeted Capital Expenditure by vote, standardassification and
funding source

1.

Table A5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote
(multi-year and singlgear appropriations); capital expenditure by standard classification; and the
funding sources neasary to fund the capital budget, including information on capital transfers from
national and provincial departments.

The MFMA provides that a municipality may approweilti-year or singleyear capital budget
appropriations.

Thecapital expenditurdhasbeen appropriated a®,5million for the 2013/14financial year and remains
relatively constanover the MTREF and decreases to Rmj#lion and 7,6 million respectively for the

two outer years.

Unlike multtyear capital appropriations, singlear approprations relate to expenditure that will be
incurred in the specific budget year such as the procurement of vehicles and specialized tools an
equipment. The budget appropriations for the two outer years are indicative allocations based on the
departmentalbusiness plans as informed by the IDP and will be reviewed on an annual basis to asse
the relevance of the expenditure in relation to the strategic objectives and sedeideery imperatives

of KSM For the purpose of funding assessment of the MTRE&Set appropriations have been
included but no commitmentsvill be incurred against mulgear appropriations for the two outer
years.

The capital programme is funded from capital and provincial grants and transfers, public contributions
and donations, boowing and internally generated funds from current year surpluses.

Tablel4 MBRRTable A6- Budgeted Financial Position
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KZN432 Kwa Sani - Table A6 Budgeted Financial Position

2013/14 Medium Term Revenue §
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Pre-audit [ Budget Yea; Budget Yeai Budget Yeg|

Description Refi  2009/10 2010/11 2011/12 Current Year 2012/13

R thousand
Outcome i Outcome | Outcome Budget Budget Forecast outcome 2013/14 | +12014/15 +2 2015/14
ASSETS
Current assets
Cash 60 696 2 396 2 995 3271 3271 3271 4 254 5 833 7 564
Call investment deposits 1 13 230 12 372 20 384 2 600 22 986 22 984 22 984 17 986 12 986 10 009
Consumer debtors 1 2 648; 4713 5 371 5119 5119 5119 5119 5119 5 119; 5 119
Other debtors 604 591 866 553 553 553 553 553 553 553
Current portion of long-term receivables i i T i i
Inventory 2 i i 6 T 1 1
Total current assets 16 542 18 372 29 027 11 267 31929 31 929 31929 27 912 24 491 23 234

Non current assets
Long-term receivables

Investments 20 587 T
Investment property 20 587 20 587 20 587 T 20 587, 20 587 20 587 20 587, 20 587 20 587
Investment in Associate
Property, plant and equipment 3 40 227 43 393 45 139 53 570 57 284 57 284 57 284 64 859 70 282 75 744
Agricultural
Biological
Intangible 71 65 23 23 23 23 23 23 23
Other non-current assets
Total non current assets 60 885 64 046 65 725 74 180G 77 894 77 894 77 894 85 469 90 892 96 354
TOTAL ASSETS 77 427 82 418 94 752 85 447 109 823 109 823 109 823 113 381 115 383 119 591
LIABILITIES
Current liabilities
Bank overdralft 1 (69 T
Borrowing 4 322 166 827 490 385 385 385 406 429 436
Consumer deposits 6
Trade and other pay ables 4 14 33C 14 676 20 989 (108 18 189 18 189 18 189 2 908, 2 748 2 762
Provisions 2 733
Total current liabilities 14 651 14 773 24 554 382 18 574 18 574 18 574 3314 3177 3198
Non current liabilities
Borrowing 2 083; 1916 3233 1723 2 848 2 848 2 848 2 442 2 013 1989
Provisions 1 400; 1 540 401 2122 2 095 2 095 2 095 2 095 2 095 2 095
Total non current liabilities 3 483 3 457, 3 634 3 845 4944 4 944 4 944 4 537, 4 108; 4 084
TOTAL LIABILITIES 18 134 18 230 28 1894 4227 23518 23 514 235194 7 852 7 285 7 283
NET ASSETS 5 59 293 64 188 66 564 81 220 86 305 86 305 86 305 105 53¢ 108 09¢ 112 309
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 52 552 64 188 66 479 81 22Q 86 219 86 219 86 219 105 444 108 014 112 223
Reserves 4 6 741 i 86 T 86 86 86 86 86 86
Minorities' interests
TOTAL COMMUNITY WEALTH/EQUITY | 5 59 293 64 188 66 564 81 220 86 305 86 305 86 305 105 530 108 09€ 112 309

Explanatory notes to Table AGBudgeted Financial Position

1. Table A6 is consistent with international stamda of good financial management practice, and
improves understandability focouncilorsand management of the impact of the budget on the
statement of financial position (balance sheet).

2. This format of presenting the statement of financial position igredd to GRAPL, which is generally
FfA3dYySR (G2 0GKS AYOGSNYylFGA2ylFtf @SNARAZ2Y GHKAOK LI
Wealth. The order of items within each group illustrates items in order of liquidity; i.e. assets readily
converted tocash, or liabilities immediately required to be met from cash, appear first.

3. Tablel5is supported by an extensive table of nog¥A3)providing a detailed analysis of the major
components of a number of items, including:

Call investments deposits;

Consunrer debtors;

Property, plant and equipment;

Trade and other payables;

Provisionshon-current;

Changes in net assets; and

Reserves

4. The municipal equivalent of equity is Community Wealth/Equitihe justification is that ownership
and the net assets of theunicipality belong to the community.

Too T To Too T To T
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5. Any movement on thé8udgetedrnancialPerformance or theCapital Budget will inevitably impact on
the BudgetedRnancialPosition. As an example, the collection rate assumption will impact on the cash
position of the municipality and subsequently inform the level of cash and cash equivalents at year end
Similarly, the collection rate assumption should inform the budget appropriation for debt impairment
which in turn would impact on the provisidior bad debt. The® budget and planning assumptions
form a critical link in determining the applicability and relevance of the budget as well as the
determination of ratios and financial indicatordn addition the funding compliance assessment is
informed directly by foreasting the statement of financial position.

Tablel5 MBRRTable A7- Budgeted Cash Flow Statement

KZN432 Kwa Sani - Table A7 Budgeted Cash Flows

- 2013/14 Medium Term Revenue §
Description Refi  2009/10 2010/11 2011/12 Current Year 2012/13 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Pre-audit [ Budget Yea Budget Yeai Budget Yed|
Outcome i Outcome | Outcome Budget Budget Forecast outcome 2013/14 | +1 2014/15 +2 2015/14
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Ratepay ers and other 14 396 15 361 13 700 14 116 15 280 15 28( 15 28(Q 19 008§ 20 197 20 264
Government - operating 1 32 636 11 690G 14 944 16 243 24 051 24 051 24 051 16 824 16 835 18 894
Government - capital 1 8 313; 10 535 7 887 10 577 12 641 12 641 12 641 9 097] 7 AT79 7 621;
Interest 489 480 820 582 684 684 684 829 871 913
Dividends i i 1 T T ) 1 T T i
Payments
Suppliers and employ ees (42 320) (33879 (27 533) (32 767) (36 231) (36 231) (36 231) (35 004) (36 099) (38 12¢
Finance charges (132 (256 (185 (321 (240 (240 (240 240 253 265
Transfers and Grants 1 ) i I 1 T T 1 1 T )
NET CASH FROM/(USED) OPERATING ACTIVITIE$3 382 3 937; 9 634 8 431 16 185 16 189 16 189 11 001 9 543; 9 837
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE (9 275 i 1 1 T ) 1 i i i
Decrease (Increase) in non-current debtgrs i i 1 T i i i
Decrease (increase) other non-current receiviables i i i 23 T ) i T i i
Decrease (increase) in non-current investments (3 649 931 2 261 6 600 (799 (799 (799 i i i
Payments
Capital assets (72 (4 886 (10 341) (10 577) (14 12€) (14 124) (14 129) (9 533 (7 479 (7 621
NET CASH FROM/(USED) INVESTING ACTIVITIER12 99€) (3955 (8 080 (3 954 (14 925) (14 924) (14 925) (9533 (7 479 (7 621
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans 1 T )
Borrowing long term/refinancing 515 (722 T i i i
Increase (decrease) in consumer deposits i i i
Payments
Repay ment of borrowing (339 (322 (441 (556 (385 (385 (385 (485 (485 (485
NET CASH FROM/(USED) FINANCING ACTEVITIES (339 (322 74 (1278 (385 (385 (385 (485 (485 (485
NET INCREASE/ (DECREASE) IN CASH!HEED 47 (340 1 629 3199 875 875 875 983 1579; 1731
Cash/cash equivalents at the year begiri: 2 1 060 1107 767 2 396 2 396 2 396 2 396 3271 4 254; 5 833}
Cash/cash equivalents at the year end: i 2 1107 767 2 396 5 595 3271 3 271 3 271 4 254 5 833 7 564

Tablel6 MBRRTable A8 Cash Backed Reserves/Accumulated Surplus Reconciliation
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KZN432 Kwa Sani - Table A8 Cash backed reserves/accumulated surplus reconciliation

- 2013/14 Medium Term Revenue §
Description Refi  2009/10 2010/11 2011/12 Current Year 2012/13 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Pre-audit [ Budget Yea Budget Yeai Budget Yed|
Outcome | Outcome { Outcome Budget Budget Forecast outcome 2013/14 | +1 2014/15 +2 2015/14
Cash and investments available
Cash/cash equivalents atthe yearend § 1 1107 767 2 396 5 595 3271 3 271 3 271 4 254 5 833; 7 564
Other current investments > 90 days 12 183 12 376 20 387 0 22 986 22 984 22 984 17 986 12 986 10 00
Non current assets - Investments 1 T T T 20 587 T T T T T 1
Cash and investments available: 13 29C 13 137 22 783 26 182 26 257 26 257 26 257 22 240 18 819 17 564
Application of cash and investments
Unspent conditional transfers i i 10 91§ i 18 189 18 189 18 189 908 748 762
Unspent borrowing i i i i i i i ) T
Statutory requirements 2 T T T T T T T T T T
Other working capital requirements 3 10 041 8 385 3833 (4 528 (5 391 (5 391 (5 391 (3388 (3 388 (3389
Other provisions i i i i i i T T T i
Long term investments committed 4 i i 1 T T i 1 T i i
Reserves to be backed by cash/investméht 6 741 i 86 1 86 86 86 86 86 86
Total Application of cash and investments: 16 782 8 385 14 837 (4528 12 884 12 884 12 884 (2 394 (2 554 (2 540
Surplus(shortfall) (3 492 4 752, 7 946 30 710 13 373 13 373 13 373 24 634 21 373 20 104

Explanatory notego Table A7- Budgeted Cash Flow Statement

=

The budgeted cash flow statement is the first measurement in determining if the budget is funded.

2. It shows the expectedevel of cash iilow versus cash otitow that is likely to result from the
implementationof the budget

3. Cash levels of&R7 million in 2010/1increasedo R7.9million in 211/2012

4. The municipality is planning to recover cash in terms of a debt collection strategy from consumers tt
ensure sufficient cash is available to meet daily requinetse

5. The 2013/14MTREF has been informed by the planning principle of ensuring adequate cash reserve
over the mediumterm.

6. Cashand cash equivalents total® R4.2 million as at the end of the 2013/1financial year and

escdates to R5.8nillion by 2014/5.

Explanatory notes to Table A8Cash Backed Reserves/Accumulated Surplus Reconciliation

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of MFM
Circular 4z, Funding a Municipal Budget.

2. In essence the tablevaluates the funding levels of the budget by firstly forecasting the cash and
investments at year end and secondly reconciling the available funding to the liabilities/commitments
that exist.

3. The outcome of this exercise would either be a surplus or deficideficit would indicate that the
applications exceed the cash and investments available and would be indicative -cbmamtiance
GAOK (KS acCa! NBIddZANBYSyida OGKIFIG GKS Ydzy A OA LI f .

4. Nonrcompliance with section 18 of the MFMAassumed because a shortfall would indirectly indicate
that the annual budget is not appropriately funded.

5. From the table it cae seen that for the period 2010/11 to 2012/18e surplusincreasedrom R 4.7
million to R13.3million.

6. Considering the requaments of section 18 of the MFMA, it can be concluded tha #uopted
2013/14MTREF iunded.

7. As part of the budgeting and planning guidelines thatinimfed the compilation of the 2013/1MTREF
the end objective of the mediurterm framework was to ensur¢he budget is funded aligned to
section 18 of the MFMA.

8. As can beseen the budget has been model to progressiely move from a deficit of R3rillion in
2009/10to asurplus of R13.3 million by 2012/13
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Tablel7 MBRRTable A9- Asset Management
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KZN432 Kwa Sani - Table A9 Asset Management

2013/14 Medium Term Revenue §

Description Refi  2009/10 2010/11 2011/12 Current Year 2012/13 .
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Yeai Budget Yea Budget Yea|

R thousand
QOutcome | Outcome | Outcome Budget Budget Forecast 2013/14 | +1 2014/15 +2 2015/14

CAPITAL EXPENDITURE
Total New Assets 1 o]
Infrastructure - Road transport
Infrastructure - Electricity
Infrastructure - Water
Infrastructure - Sanitation
Infrastructure - Other
Infrastructure
Community
Heritage assets
Investment properties
Other assets 6
Agricultural Assets i i ) i i i i i i
Biological assets i ] ] ] ] T
Intangibles

Total Renewal of Existing Assets 2
Infrastructure - Road transport

Infrastructure - Electricity
Infrastructure - Water
Infrastructure - Sanitation
Infrastructure - Other
Infrastructure
Community
Heritage assets
Investment properties
Other assets 6
Agricultural Assets i i i i i i T i i
Biological assets 1 i ) ) i i T T T
Intangibles 1 i i i i i T T T
Total Capital Expenditure 4
Infrastructure - Road transport i
Infrastructure - Electricity i
Infrastructure - Water i
Infrastructure - Sanitation i
Infrastructure - Other i
Infrastructure 1
i
i
i
i

— — — o — e — = = gy
— o m o e — = = gy

o] o]
i i
i i
i i
i i
i i
P i
i i
i i
i i
i i

— = = — i — — = o

e e i e i

D — — = — —if e — = = =y
e D @

— = — o] — — = = gy

— — — o —i e — — = = gy
— — m o e — = = gy
— o e = = gy
i T T ] e A i i i i =)
— = = — i = = o

Pom— — = == = — = =
Do— — o — —if = = = gy
e e o

Community
Heritage assets
Investment properties
Other assets
Agricultural Assets i
Biological assets i
Intangibles !
TOTAL CAPITAL EXPENDITURE - Asset clags d

Q___
P
PN
PN SRR
ol m = o
N P
P
I P

ASSET REGISTER SUMMARY - PPE (WDVpH
Infrastructure - Road transport
Infrastructure - Electricity
Infrastructure - Water

i 1789 10 587 16 603 19 503 19 503 25 577, 28 849 36 47(

i .

i
Infrastructure - Sanitation 1 i i i i T

i

i

i

7 488 135 T i 1 408; 1267, 1 126

Infrastructure - Other i 22 309 11 906 11 904 11 06C 9 144 9 230
Infrastructure 9 277 33 689 16 603 31 409 31 409 38 045 39 260 46 824
Community 2103 9 600 19 475 12 802 12 802 13 292 17 500 16 749
Heritage assets 1 ) )
Investment properties 20 587 20 587 20 587 T 20 587, 20 587 20 587 20 587 20 587
Other assets i 1771 1 849 38 08C 13 073 13 073 13 523 13 523 12 171
Agricultural Assets i i i i i i 7 7 7
Biological assets T i i i i i i i i
Intangibles 71 65 T 23 23 23 23 23 23

TOTAL ASSET REGISTER SUMMARY - P{ 5 20 658 33 804 65 724 74 18C 77 894 77 894 85 469 90 892 96 354

EXPENDITURE OTHER ITEMS
Depreciation & asset impairment 1414 1473 1 842 1770 1957 1 957 1 957; 2 056 2 158
Repairs and Maintenance by Asset Class 3 477 313 1 815 1371 1432 1 432 1 306 1373 1 441

Infrastructure - Road transport i i i 1003 1 000 1 000] 765 804 844
Infrastructure - Electricity i i i i i i i
Infrastructure - Water 1 3
Infrastructure - Sanitation i i
Infrastructure - Other i 47 51 51 51 54 57
Infrastructure i 1 050 1051, 1 051 816 858 900
Community 200 6 417 16 16 16 16 17 18
Heritage assets T T T T T T T T T
Investment properties T T T T T T T T T
Other assets 6, 7 277 256 1 398 305 365 365 474 498 523
TOTAL EXPENDITURE OTHER ITEMS 1891 1786 3 657 3141 3389 3389 3263 3429 3599

Renewal of Existing Assets as % of total cape; 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 29
Renewal of Existing Assets as % of depregn” 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
R&M as a % of PPE 1.2% 0.7% 4.0% 2.6% 2.5% 2.5% 2.0% 2.0% 1.9%
Renewal and R&M as a % of PPE 2.0% 1.0% 3.0% 2.0% 2.0% 2.0% 2.0% 2.0% 1.0%




Kwa Sani Municipality 2013/14 Annual Budget and MTREF
Explanatory notes to Table A9Asset Management

1. Table A9 provides an overview of municipal captal allocations to building new assets and the renew:
of existing assets, as well as spending on repairs and maintenance by asset class.

2. National Treasury has recommended that municipalities should allocate at least 40 per cent of thei
capital budget to the renewal of existing assets, and allocations to repairs and maintenance should be
per cent of PPEThe Municipality does not meet thecommendations.

Table1l8 MBRRTable A10 Basic Service Delivery Measurement

30



Kwa Sani Municipality 2013/14 Annual Budget and MTREF

KZN432 Kwa Sani - Table A10 Basic service delivery measurement

2012/13 Medium Term Revenue &

2008/9 2009/10 2010/11 Current Year 2011/12 .
. Expenditure Framework
Description Re
Original Adjusted Full Y Budget Yeat Budget Yea Budget Y
Outcome | Outcome | Outcome rigina juste ull Year udget Yeat Budget Yea Budget Yea|
Budget Budget Forecast 2012/13 +1 2013/14 +2 2014/19
Household service targets 1

Water:
Piped water inside dwelling i
Piped water inside yard (but not in dwelfing) |
Using public tap (at least min.service leveD i
Other water supply (at least min.service lev ¢l) i
Minimum Service Level and Above sub-total 1
i
i
i
i

Using public tap (< min.service level) 3
Other water supply (< min.service level) 4
No water supply
Below Minimum Service Level sub-tptal

Total number of households 5 o] o] 0

[ el i e i R e

Sanitation/sewerage:
Flush toilet (connected to sewerage)
Flush toilet (with septic tank)
Chemical toilet
Pit toilet (v entilated)
Other toilet provisions (> min.service level)
Minimum Service Level and Above sub-total
Bucket toilet
Other toilet provisions (< min.service level)
No toilet provisions
Below Minimum Service Level sub-tptal
Total number of households 5 o] [s) o)

L B ] R i i
S i B i i R e R ]

Enerqgy:
Electricity (at least min.service level) 50 50 50 50 50
Electricity - prepaid (min.service level) i i i
Minimum Service Level and Above sub-total 50 50 i i
Electricity (< min.service level) i i | |
Electricity - prepaid (< min. service leve]) i i ] i T T T

i . ) i
i i

Other energy sources T T
Below Minimum Service Level sub-tptal i T
Total number of households 5 50 50 6] 50 50 50 [s]

I et e e i ]
o

Refuse:
Removed at least once a week 1 1 1 200 1 1 200; 1 200] 1 320; 1584 2 059
Minimum Service Level and Above sub-total 823 1 200 1 200 1 200, 1200 1 200} 1320 1584 2 059
Removed less frequently than once a week i i ] i i ] ] i i
Using communal refuse dump i i ] i 7 ] T i i
Using own refuse dump 3 153 3 2 820 3 2 820, 2 820; 3 102 3722 4 839,
Other rubbish disposal i i ] i i ] T i T
No rubbish disposal i i T i i ] T i i

Below Minimum Service Level sub-tptal 3 153 2 820 2 820 2 820 2 820 2 820 3 102 3722 4 839

Total number of households 5 3976 4 020 4 020 4 020 4 020 4 020 4 422 5 306 6 898

Households receiving Free Basic Service{ 7
Water (6 kilolitres per household per month) i i
Sanitation (free minimum level service) T i i

Electricity/other energy (50kwh per househo i i i 111 111 122 147 190
Refuse (removed at least once a week) 0 0 111 111 111 122 147 190
Cost of Free Basic Services provided (R'GO®) i i i i i i | i i
Water (6 kilolitres per household per month) i i | i T | i i i
Sanitation (free sanitation service) i i i i i i i i i
Electricity /other energy (50kwh per househo i i i i i i i i i
Refuse (removed once a week) % 114 51 126 132 132 132 145 174 226
Total cost of FBS provided (minimum social [ 114 51 126 132 132 132 145 174 226

Highest level of free service provided
Property rates (R value threshold) 49683 7823199 15646 393 39 325 39 325 39 325 43 257 51 909 67 481
Water (kilolitres per household per month) i i ] i i ] ] i i
Sanitation (kilolitres per household per montH) i i ] i 7 ] T i i
Sanitation (Rand per household per month) i T ] i T ] T i T
Electricity (kwh per household per month) 50 50 50 50 50 50 55 66 86
Refuse (average litres per week) 50 50 50 50 50 50 55 66 86

Revenue cost of free services provided (F'08C)
Property rates (R15 000 threshold rebate) 66 129 258 17 280 17 28( 17 280 19 008 22 810 29 652
Property rates (other exemptions, reduc
and rebates) 7 i
Water T i

Sanitation i T

i
i

4 854 5141 5 141 5 655 6 786 8 822

Electricity/other energy

Refuse

Municipal Housing - rental rebates 280 120 240 i i ] ] i i

Housing - top structure subsidies 6 i i ] i 7 ] T i i

Other 1 T ] i T ] ] i T
Total revenue cost of free services provid
(total social package) 353 249 498 22 445 22 726 22 724 24 999 29 998 38 999
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Explanatory notes to Table AlBasic Service Delivery Measurement

1. Table A10 provides an overview of service delivery levels, including backlogs (belonum service
level), for each of the main services.

2. The Municipalityreports on backlogs for :

a. Refuse services

3. The budget provides for 11Households to be registered as indigent Bi12/13, and therefore entitled
to receiving Free Basic Servicd$e numler is set to increase to 19@useholds given by poor people
seeking economic opportunities.

4. It is anticipated that these Free Basic Services will cost the municipi45 million in 2012/13,
increasing to R0.226 million in 2014/1BhisiscoldB R 6& GKS Ydzy AOA LI t A e Q
from national government.
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